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activities. 
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Bureau (92-7319) 

USA, Chicago 
Attorney In Charge, 

Chicago, Field Office 
(Attention: SHELDON DAVIDSON) 

Honolulu (92-173) (Info.) 

San Juan (92-366) ^Info.) 
Chicago (92-671) 
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CG 92-671 

As the Bureau is aware, this subject has been 
selected as a target for possible subpoena before FGJ 
and use of immunity. 


Information copy to Honolulu and San Juan inasmuch 
as pending investigation being conducted there. 

INFORMANTS 
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UNI 


STATES DEPARTMENT OF JL^ICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy ^o; 


Report of; 

Date; 

Field Office File 


1 - USA, Chicago 

1 - Attorney In Charge , Chicago Field Office 
(Attention: SHELDON DAVIDSON) 

SA I I CHIGAGO 

JAH 2 8 1971 

92-671 Bureau File#: 92-7319 


Title: 


KEN ETO 


b6 ■ 
b7C 


Charocter: ANTI -RACKETEER INC 


Synopsil: 


Subject reportedly involved withF _ 

I contacted I 

I Subject's apartment 

3200 North Lake Shore Drive , entered by Police and 
Agents, ‘at request of | ~| 



- P - 


DETAILS : 


AT HONOLULU, HAWAII . 

The followin g investigation was conducted 
by SA | [ at Honolulu, Hawaii: 

On September 23, 1970 | | 

I Honolulu Police Department , Intelligence 
Div ision, advised that the Honolulu Police Department 


On December 7, 1970 1 I 

This docuiTient contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


CG 92-671 


AT CHICAGO, ILLINOIS. 


I l advised that "JOE THE JAP" ( true name 

unknown) owns The Pen and Colony East Clubs. I 



ladvised that he knows 

the subject, but can furnish no pertinent information about 
him. He said the subject resides in apartment 2806 and has 
a neighbor who comes from Japan, and works for a large Japanese 
Company . 

I L Harbor 

House Garage, 3200 North Lake Shore Drive, advised he knows 
the subject but does not see him very often and that he works 
from 4:00 PM to 1:00 AM. 


recontacted at which time she agai n advisee 
to furnish . She was contacted on I 


Iwas telephonically 
she had no infornation 
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P^RAL BUREAU OF INV ESTIGAT i'OI 


October 28, 1970 


DOMINICK NXKXIO was contacted In the lobbey 
of the Webster Hotel, 2150 North Lincoln Park, and 
engaged in conversation after picking his car keys up 
from the front desk and walking to the rear parking 
lot. He furnished the following information: 

NUCCIO stated that he has been attending the 
horse races all during the summer at whatever track 
was operating and he has been a loser. He stated that 
he was that morning on his way Downtown to the Internal 
Revenue Service In order to make a $135 monthly pay- 
ment which was agreed to by his attorney and the 
government to settle a federal claim. He indicated 
that he is a sick man and has trouble with his 
breathing. He also said that even though he has this 
trouble he has to continue smoking cigars. Concerning 
KEN ETC, NUCCIO said *Teah I know JOE THE JAP and if I 
see him it's becuase I borrow mon^ f rom him." NtCCIO 
continued by stating that he enjoyed his days as a 
hoodlum but he has not been Involved in anything for 
the past 15 years. When asked about his association 
with JOSEPH ARNOLD and JOSEPH DI VARCO he stated that 
he was not going to put himself in any kind of a 
position and drove off. 


be 

b'7C 


On n! Chicago, Illinois 

saQ 






GG 9 » 1980 


10/22/70 

ibclatf'd 



On I ^ pdvised that KEN ETO has 

sold Bourbon Street, to I I an Oriental. ETO now has 

proprietary interest in the Golden 8 Ball and The Den on the 
near north side. ETO described as mystery man as far as 
business operations go. ETO still engaged in Bolito operations 
according to rmor. ETO formerly resided in MART Inn on 
La Salle Street. 


9 






FEDERAL BUREAU OF INVESTiGATiON 


Date 


December 16, 1970 


X 


I Iwas contacted at his pl ace of" 

employment, I I at which 

time he was engaged in conversation about I 


Jby Special Agent 

This conversation was of general nature 
by at; individual hg 



with[ 

for lunch and told[ 


little later to speak with him. 


1 After spending two hours 
£the Agents excused themselves 
^ they would stop back a 


At 1:30 D.m.. 

the Aeents returned 

and it was 

determined! 

Ino loncer at! 


1 


went tol 

Itoldl 

1 

to soeak to him. about an imoortant matter, a 

nd they 
]told that 

then went to the Bureau 

carl 


the Agents wanted to speak to him about his association 
with KEN ETO. He was further advised that he would not 
have to make any statements, and any statements made by 
him could be used against him in a court of law. He was 
further advised that he could consult his attorney or 
anyone else to advise him. He was told that he could stop 
answering questions at any time and that if he could not 
afford an attorney, one would be appointed for him if 
needed . 

I 1 understood his rights and would 

be happy to cooperate with the Federal Bureau of Investigation 
(FBI) and tell them all he knew about KEN ETO, He stated 
that he has not had any contact with KEN ETO since | 

~| told KTU, Who he knows as * 


}. 


V. - 


12/4/70 Chicago, Illino is pn,, a CG 92-671 


SA 

at — .1 



SA 


/ JEO: smo 

12/10/70 


-Date dictated 


- 10 - 

'Vhi;; dot’uniaia cantain.s neitficr reconinu'ndalitacs nor conclusions of the FBI. !t i,'^ the property of the FBI and is loaned l<j 
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CG 92-671 


”JOE MONTANA", that hetno longer wanted to be 
associated with him In his Bolita operation. I 



I |first met JOE MONTANA, who he 

now knows as KEN ETO, a Japanese-American, at the 
Tropicana Club in the vicinity of Clark and Division 
Streets in Chicago, He said ETO ran this club and was 
assisted by an individual known to him as "APPLES", 
a white male, who would now be in his 50s, light 
complected, 5*6", 159 pounds. The Tropicana Nightclub 
had gambling games every night run by ETO and "APPLES" 
which were attended 


I 


later, ETO moved from 
the Tropicana and went into the Bamboo Club on Rush 
Street, Later, the name of the Bamboo Club was changed 
to Bourbon St reet. The club was operated by KSN ETO and 

I He stated that he came to know ETO as working 
for the syndicate and operating gambling activities among 
non-whites. He said ETO would be at these clubs conductin 






CG 92-671 


I |the Bolita operation is now 

being conducted in Chicago. ^ However, he said the Puerto 
Rican lottery is still being run by ETO and the drawing 
is once a week. The winning number is determined by the 
number drawn in San Juan, Puerto Rico, weekly. 

I I in late 1957, there were 

several murders of individuals involved in the Bolita 
operation in Chicago. He stated these murders were 
caused by KEN ETO to solidify the syndicate control of 
Bolita among the Puerto Ricans. One. of the individuals 
murdered was a (first name unknown) LOPEZ in the vicinity 
of Waukegan, Illinois. 



RAMON GON ZALEZ Wh6 h^ Stated c6mmllt6d 5uxdid6 by — ^ 

hanging himself in Humboldt Park. He stated that he believes 
GONZAXEZ did hang himself even though rumors persist in 
the Puerto Rican community that he was executed by the 
syndicate for stepping oat of line in the Bolita operation. 

He concluded by stating that he fears that if the 
syndicate knows he has divulged information, they would 
kill him. 



hiK^U2 (Rev. 3-17-69) 


FEQiKAL BUREAU OF INVESTIGATION^ 


December 17, 1970 


contacted at 


is in no was involved with 
rumors persist in the Nisi community of 




eople feel that ETO controls 


I l it is general knowledge 

among the Nici community in Chicago that KEN ETO owns the 
Bourbon Street Nightclub, the Den N ightclub and th 
poolroom above the Den in Chicago. 


On 

12/10/70 

— at 

Chicago, 

Illinois 

CG 

-File # 

92-671 


SA 

1 and 




hv 

SA 

PEO: 

smo 

Da^e dictated 

12/11/70 
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Thifi document contains neither recommendutions nor conclusions of the FBI. 
your agency; it and its contents are not to be distribiied outside your agency. 

it is the property of the FBI and it 
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often 


saw ETO and l I cabareting, ETO would always 

be seen with young white females. He said in his 
association, he knew that ETO was a soft touch for any 
story told him by a young white female. He is always 
giving them money. 



the Government in proving him guilty of numerous crimes 
in that he is a disgrace to the Japanese -American 
Community in Chicago, 


/V 



CG, 92-671 


Oq ladvised that to his 

knowledge, KEN ETO continues to be the Chicago Crime Syndicate 
representative in. charge of Puerto Rican gambling activities 
in Chicago. 

Source advised that ETO knows very little Spanish . 
and just uses occasional slang phrases. 


I [advised | |is the boss of 

Puerto Rican gambling activities in the Milwaukee area. 



KEN ETO. 


has two bodyguards because of his fear of 


as a result 


fee Is I I i s no :doubt a millionair e 

s gambling earnings . I I 


Sour ce advised tla: 


ts a friend 


( urce advised I ~ 

Chicago, and has a store at| 


Source advised 
store somewhere in Chicago. 


I now has a liquor 


I l advised he would attempt to learn more about 

current Puerto Rican gambling activities . 


knew of no new riots in the near future . 


l advised Puerto Rican lottery tickets are 
in the Chicago area, f 



CG 92-671 

On | [ advised that KEN 

ETO stays sometime at the LaSaLie Motor Lodge, on Chicago's 
near North Side and either owns the Chinese Restaurant 
at that lodge or has a piece o£ it. 


is a front for 


ETO and r uns errands for him. l I 

I l are Orientals who work for ETO in connection with 

his gambling interest. 


I [ stated that ETQ's Bolito and Cadillac numbers 

racket are controlled, by both ROSS FRIO and FIORE BUCCIERI 
and have been under their control for many years . The income 
from these two rackets has been extremely large and ETO has 
been a big money maker for FRIO and BUCCIERI. 


0n | [ advised that KEN ETO 

is converting the basement of the Golden Eight Ball, which 
formerly housed his Chinese restaurant, into an amusement 
room where he will install different types of pinball machines. 

The informant stated the area next to this location 
where the Den was located will not be reopened and the entrance 
to the amusement room will also be from the Golden Eight Ball 
as well as from the outside entrance, which will suffice for 
the fire code. 

I l advised that the following individuals have 

considerable knowledge regarding ETO's operations in the 
Rush Street area: 


(phonetic) formerly worked at Bou rbon Stree t, and was associated 
with ETO in his gambling interest ^ H is heavy set and 

s tands about 5 ' 7 in he ight . 



O d l a dvised that KEN ETO 

is a partner of an Italian whose name is | "[ (phonetic) from 
. out west . 
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CG 92-671 


as discussed ini 


On December 22, 1970, inquir y at the Hashkin Restaurant. 
2338 North Clark Street, revealed t hat F K as present, 

but when approached by SA | | she excused herself and s; 

went upstairs. 


After a few minutes I I known to SAL 

asl land his attornevi I stated that | 

I I DON CHUZO NTSHT. was Mlled 

in an automobile accid ent with the semi -trailer in Indianapol is 
on December 14, 1970. I I 


On Dec ember 30, 19 70. 1 I 

Telephone Number f | was contacted at the Golden Eight 

Boolroom, 44 East Walton, Chicago. He was unable to provide 
and information. 


On December 17, 1970, KEN ETO was observed by SAS 
l ent e ring a Yellow Cab at 

4:24 PM in the vicinity of 1142 North La Salle. At 4:27 PM 
he left the cab at the corner of Walton and Rush Street. ' At 
4:28 PM he was observed walking east on Walton. 
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IDERAL BUREAU OF INVESTIGATE- 


1/8/71 


12:05 p.m. 


12:15 p*m. 


12:20 p.m. 


12:24 p.m. 


□wing observations were made by 
Ion January 4, 1971: 

Four Chicago Police patrol cars 
were observed parked in front of 
the entrance of the Harbor House, 
3200 North Lake Shore Drive. 


Sa | I entered the Harbor House 

ana spo&e with the individual who 
owns and operates the dry cleaning 
shop in the apartment building. 

This individual advised that the police 
■were searching for a prowler in the 
north tier. The indidivual said 
that KEN ETO occupies the south 
tier. 

SA | [ telephoned apartment 2806 

ana aslceO^ JOE. A fanale know. 


to bA i l as I I 

with lAxom the Agent has spoken in the 
past answered. She said JOE was out 
and she requested that the Agent imme- 
diately come to her apartment. 

SaJ I was adinlttf>d to apartment 

2806 by I I who was in a 

hysterical state. She rambled on 
about how two white males forced their 
way into her apartment saying they 
were police officers. She said they 
did not display any badges or warrants. 
She stated that these two individuals—, 
were still in the apartment. SA| I 
immediately called the Chicago Police 
Department (PD) on the nearest phone 
located in the bathroom. 


On 1-/V71 at ... Chicago, Illi nois, 


CG 92-671 


Date div tilted --1/.7/71 


. .tiiMiTi?' fi.-iih-T imr I'lmcta'.j.m'. oj' [lu> It thr im.pi'rty of Mi.- KKT iiml is loi 

It ai-.fi :I'< . Hit iil-. art' rn)( (.1 l>f illsinfuird iHir iiRriitjy, 



2 

CG 92-671 

At 12:30 o.m.J 

I arrived^ The stated that they 
had received a phone call that there was a prowler 
on the 28th Floor of the Harbor House and that they 
went to the 28th Floor In smifh fjpr anri did not 
locate anyone. At this time I ^ advised she be 

had c alled the police department prior to being called b? 

by SA j I 

Upon the arrival of the police officers, 

SA I I and the officers checked out the apartment 

and found no one was present. In doing so, it vas 
noted that in the north bedroom there was a desk. 

This room apparently is utilized by the leaser of the 
apartment, K£N £T0, as an office. Noted in the bottom 
right-hand drawer of the desk were three ,32 caliber 
bullets. On top of the desk was a metal can containing 
numerous vtiite pills, 

SA I I telephonicallv contacted SHELDON 

DAVIDSON, Attorney in Charge, Chicago Field Office of 
the Department of Justice Strike F orce, for advice. 

Mr, DAVIDSON revested SA l I to return to his 

office and obtain a search warrant. 

While looking for the two unknown males in 
the apartment, observed in the office was a box, approxi- 
mately 18 inches long, 12 inches wide, and 5 inches deep, 
overflowing with packets of thoroughbred horse race 
paramutual betting tickets from various horse race 
tracks in the Chicagoland area during 1970. 

At 4:30 p.m,, Mr. DAVIDSON advised that the 
government would not proceed with the search warrant 
inasmuch as the Chicago Police Department had already 
conducted a search of the premises. The police made 
the search in conne ction with the investigation of the 
home inv asion. SAs | I 

I I were present ana aavisea tnat tne police nac 

conducted a thorough search and there was nothing in 
the apartment that would interst the government. 


/I 





1/11/70 


FED^AL BUREAU OF INVESTIGATION 

Date 

1 


At approximately 3:58 a.m., January 4, 1971, 

KEN ETC entered Apartment 2806, 3200 North Sjfieridan Road, 

' Chicago, Illinoi s « whjrh i tha ragirlonce he shares with 
I l After l I identified himself 

to ETO as a Special Agent of the Federal Bureai of 
Investigation (FBI) , ETO inquired as to the reason for 
the Agent's presence. 

I 1 b7C 


On ^/^/ 71 ... _ pt . Chicago, Illinois Pile ff _ CG 92-673 

by — I ggj Date dictated Ullll 

■ i/ 3 ” 

This document contaias neither recninmendations nor conclusions of the P’H’. It is tlie property of the KBI find is ieuned 
your aftency; it and its contents htc not to be distributed outside your iiKoncy. 



CG 92-671 


On January 8, 1971 J 

Intelligence Unit, Chicago Police .Department, advised 
that his investigation of the subject's involvement in 
Bolita is continuing. He stated that they have not in 
any way been able to concretely tie the subject in. 
However, recent investigation has determined that the 
following individuals connected with the "outfit" are 
involved : 



He requested that no action be taken unless cleared 
with him in order not to jeopardize their investigation. 

On January 12, 1971, contact with the record department 
IntelligenceUnit , CPD, 1121 South State Street, revealed the 
following information on KEN ETO from their card files : 


MARMORA ETO 



March 18, 1968 — ETO an q | observed 

at Stephano|s Res taurant, 200 West Chicago, 

Car registered to I I 



CG 92-671 


• • 

On January 12, 1971, THOMAS LYONS, Director, 
Intelligence Unit, Chicago Police Department, 1121 South 
State Street, advised that he would be happy, to assist 
the FBI in an investigation concerning KEN ETO. He 
said that he would make available all information and their 
files pertaining to ETO upon receipt of a letter from the 
Attorney In Charge, Chicago Field Office, requesting same. 

On January 13, 1971, PETER VIARA, Special Attorney , 
Department of Justice, Chicago Strike Force, was advised of 
Director LYON' s request . 

In connection with a search conducted at the subject's 
apartment by the CPD, the following numbers were located and 
their subscribers are being set forth: 

Number 


744-8230 


421-0869 American Starter Drive Service 

418 South Greetn 



Subscribers 

City of Chicago, 
121 North La Salle 


- 26 



CG 92-671 


Number 

392-1403 (253-9981) 
944-4560 

620-5300 

267-2200 


Subscriber 

(No record aS business or residence 
May have been disconnected) 


Abby Apartment Hotel, 

11 West Division 
(1/11/71 - No information) 

Not a working number - no record. 

I n 


to6 

ib'7( 


Memorial Hospital 
2544 West Montrose 


This inform ation was receiv ed on January 6, 1971, 
from Off icetf | Intelligence Unit, CPD 


Records of the Chicago Police Department revealed 



The following is an arrest record located at the 
CPD for I I 
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uniteIFstatjes department of JU9PI( 

FEDERAL BUKEAtl OF INVESTIGATION 


In Reply, Please Refer to 

FUeNo, CG 92-671 


Chicago, Illinois 
January 1971 


Title ken ETO 


Character ANTI -RACKETEERING 

Reference is made to report of SA | ~ 
dated and captioned as above. 


All sources (except any listed helov). whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This doeuii 
of Ihf FBi 


MAR 1819^1^^ 


OFlitVESTIGAHOh 

COMMUNICATIONS SECTION 


,. •\'^03PM NITEL 3-18-71 JMD' 

TO DIRECTOR (92-7319) 

HONOLULU 

HONOLULU VIA BUREAU 
■FROM CHICAGO (92-671) 


TELETCyPE 




5 0 

KEN ETO, AKA, CO: CHICAGO. 



Mr. To!s< m 

Mr, SiilUv im- - 

Mr. Btohr 

Mr. Bishop_„^.„_. 

Mr.BrennanCDu 

Mr. Callahan. 

Mr, Caaper. 

Mr. Conrad... 

Mr, Dalbey. 

Mr. Fell 
Mr. Gale. 

Mr, Hosei 
Mr. Tav(^ 

Mr. Waltei 
Mr, Soyaas. 

Tele. 

Miss Holiaes. 

Miss Gandy. 


AS bureau aware, ETO IS JAPANESE A(^ERICAN WHO REPORTEDLY 
OPERATES BOLITO IN CHICAGO AREA UNDER AUSPICES OF UPPER ECHEL^ 
leaders of organized chime, FIORE BUCCIERE AND ROSS PRIO* 



LAST THAT HE HAS LEARNED ETO LEFT CHICAGO IN RECENT PAST FOR 
HONOLULU WHERE HE WAS BELIEVED TO BE SURVEYING THAT AREA FOR 
POSSIBLE LEGALIZED GAMBLING OPERATION TO BE FINANCED BY CHICAGO 
ORGANIZED CRIMINAL GROUP THERE, NOTED IT HAS BEEN FUNCTION OF 
ETO IN PAST TO TRAVEL TO PUERTO RICO AND VARIOUS PARTS OF 


SOUTH AMERICA TO DETERMINE FEASIBILITY OF LEGALIZED GAMBLING 


OPERATION THERE, 



HONOLULU REQUESTED TO CONDUCT APPROPRIATE IN.VESTIGAUK)TOGS3 1971 J 
ESTABLISH CONTACTS OF ETO THERE AND ATTEMPT TOr DEVELOP 
HIS ACTIVITY ON BEHALF CHICAGO HOODLUM GROUP. 




OPTIONAL 


UNITED- STATES GcWrNMENT 

Memorandum 


■ TaRgKoR, “fBT X^2r7319) 


/SAG, HONOLULU (92-173) (P) 


date: 3/23/71 


subject: ken ETO, aka 
AR 

00: HN . 

Buflle 92-7319 


ReCG nitel to Bureau and Honolulu dated 3/18/71; 
Honolulu airtel to Chicago dated 12/10/70. 



On 3/19/71 Officer^ 


Honolulu Police Department (HPD) , advised 
that members of his squad had conducted 
some investigation in this matter and he would attempt to 
determine the outcome. 


On 3/22/71 


HPD, furnished the following to 



f^everal months ago l l a writer for the 

"Chicago' Sun-Times," was in Honolulu checking up on the 
a^4:lviti'es of KEN ETO as regards his associations with FIORE 
) TOGCIER£ . who reportedly was a member^ of or g anized crime in 
Chicago^ and the backer of KEN ETO ^ in several enterprises. 

I n apparently heard that ETO had come to Honolulu because 

he was conducting some sort of survey or making contacts for 
BU GCIERE in the ev ent gambli ng was leg alized in Hawaii. Later 
on l I heard from I I who told him that the 

original rumor started when BUGCIERE had disappeared for a 
short time and had come back wit h a sunta n, hence, the idea 
he had been to Hawaii, However, I T leamed that BUGCIERE 

had been to Trin idad and other places in that particular part 
of the world. _ ^ 

4 - ^ 

1 - Honolulu 


RMG:er 

5APB 1 




U.S. Savings Bonds Kegularly on the Payroll Savings Plan 






■HN:;92rl73 V- 


‘ ^ ■ There another, rumor that ETO in .Honolulu ■ .. 

sometime between September- and December; 1970 with .threeyor • 
.four .others ; ^ Ihyes t igatibn /has' that when they ‘ ; ; 

■s topped 'ih 'Honolulu the y /were either .' going to or comlng"/f rb’m/ ^ 

; Japan;/, I [ hds. not been- ab le ’to" ve ri f y ■ thls^;f ac t , * 

There ;is' no;, indication any^iere/ among the ;sources and /inf or^^^ 
that ' eithei: ;ET0 or BUCCiERE is/ trying '.tp^ establish any/ sort; * 
of - business enterprise iu Honolulu. ^ ' As-, far as he^ could, learn, - 
■ ETO/ waSvhere I . . I 

I lis -fairly certain -that this is the^.onlv reason > ■ 

he was here, I I 

I | ;They' are 'still Checking to , 

determine :if ET0;'has any, /contacts: in .Honplulu . ’ / ‘ ‘ : 

; / / V 1 1 I pointed “but -that ETO was /born : bh /the 

U.S / mainl and and has never had, ahy business of any. kind In 
_HonbIuiu,- I I 

I It He has rio known underworld: contacts 

■in 'Honolulu.- .■ ■ . ■ ‘ ■, ' ; ■ ■ 



, , , HONOLULU DIVISION:.; 



MM 






Bureau (92-7319) 
a - USA, Chicago 

1 - Attorney in Charge, Chicago Field Office 
(Attention: SHELDON DAVIDSON) 

1 - Los Angeles (92-2117) (Enc, 2) (Info.) 

2 - Honolulu (92-173) (Enc, 2) 

2 - San Juan (92-366) (Enc, 2) 


3 - Chicago (92-671) 


ii 


OG 92-671 


developed by Honolulu Police concerning subject *s .reported 
attempts to establish legitimate gambling in Hawaii. (A 
copy of newspaper publicity in Chicago is contained in 
details.) 

SAN JUAN 

at I I 1, Will contact F 

I concerning his association 
with subject or any association of his associates with 
subject. 



3, Will, through sources, attempt to develop 
information on importation of Puerto Rican lottery tickets 
into Chicago, Illinois, area. 


CHICAGO 

Will attempt to locate 
sheriff in November, 1957, 
GENIO LOPEZ, also known 


AT CHICAGO. ILLINOIS . 1. Will continue to follow 
subject’s activities. 

2, Will, at Chicago Police Department Headquarters, 
obtain reports on alleged murder of JOE RIOS■^ SANTIAGO GONZALEZ, 
noting that these two individuals were allegedly murdered 
in late 1967 and early 1968 over the "Bolita" numbers rackets 
among Puerto Ricans. 


- B - 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to. 1 - USA, Chicago 

1 - Attorney in Charge, Chicago Field Office 
(Attention: SHE LDON DAVIDSON) 

SA | I OfBc: Chicago, Illinois 

run 

Field OFfi» File 92-671 Bureau File iji; ' 92-7319 


ANTI-RACKETEERING 


Subject's birth verified 10/19/19 at San 
Joaquin County. California. Information 


intervieiwed Los Angeles, Cali- 


I I Subject contacted 3/17/71 and 

stated he no longer is involved in ’’Bolita", 

- P - 


DETAILS : AT SUPERIOR, WISCONSIN 

Telephone number 715-394-6988, located at 6327 
Tower Avenue, Superior, Wisconsin, is billed to T acocsi. 

Incorporated Skokie. Illinois. Telephone numherl 

is listed to | 

AT STOCKTON, CALIFORNIA 

On February 1, 197 1. a review of the S an Joaquin 
County Clerk's records by SA | I revealed a 

certificate of birth for KEN ETO filed on October 24, 1919, 
This certificate reflected that ETO was born on October 19, 
1919, to MAMORU ETO and KORA TADA (maiden name) ETO. At 
the time of birth, the father's age was 36 and the mother’s 
age was 25. The parents' address was recorded as #10 Bacon 


, ThU document contains neither recommendations nor concluaiont of the FBI, It is the property of the FBI and it loaned to your agency; it end Its contents 
are not to be distributed outside your agency. 
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Tract, San Joaquin County, and their race was Japanese. . 
This certificate reflects both the mother and father were 
born in Japan and KEN ETO was the second living child born 
to the mother. The father's occupation was recorded as 
farmer and the mother's occupation was housewife. 

AT CHICAGO, ILLINOIS 


I I KEN ETO 

operates the "Bolita" numbers lottery in the Chicago area. 
Source, however, said he has little personal knowledge of 
ETO's detailed activities relating to his lottery activities, 
ETO's associates were individuals on the north side of Chicago 
and included, but not limited, to the following persons: 

ROSS PR 10 

JOSEPH DI VARCO 

JAMES VINCENT ALLEGRETTI 


DONALD ANGELINI 



MICHAEL GLITTA 
DOMINICK DI BELLA 


FELIX ALDER IS 10 | | 

I l advised that to the best of his knowledge 

ETO was strictly associated with the near north side crowd 
in Chicago and had no connection with any other faction. 

Source noted that in regards to his and ETO's 
trip to Puerto Rico in 1961 or 1962, source believed 
that a large number of people were aware of this trip, 
including ROSS PRIO, JOSEPH DI VARCO, JAMES ALLEGRETTI 
and other "hangers on" who frequent the north side of 
Chicago, 

AT AURORA, ILLINOIS 


The following investigation was conducted by SA 


2 
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On February 11, 1971. 1 I 

Bureau of Identification, Aurora PoliceDepartment, made 

avail able a copy of offense number F I concerning I I 

I I concerning his arrest on January 11, 1960, on the raid 
of a gambling house on the northeast corner of Claim where 

ary 1 



I She stated that at no time did she 

ever know exactly what ETO did, as he never discussed this 









A photograph KEN ETQ, takon bv the Chicago; 
tT-l'irinols, ' Police DGpavrtmeht \-?e.s sho^^m I 1 

the ' ynotoeraoh ‘as be’inr the- person~^o 
,;sub I oasetl her ^ opart^’n entl 

iin Chicago,: Illlnois[. ,. . m i n — 

: Glared, that' she )mevr also as "JOE THE JAP” -and "SLANT 
■ EYES'*,, ‘ She seu.''* ' that she 'had ' seen i^TO -.nhiTierqus times in . 
/the -Paish Street Area in Chicago, atli' also. 5.n the vicinity '6f ‘ 
/■a; bar /.Who re'’- she once a'-as employed knovm- as "My,,?].ace", 

■' She- volunteered that "TO had the .'.reputation of beinj;;'-a 
d'ladies' ,man" mho lavished . money band gifts upon any v7omch' 
that he consorted aith. ,'She recalled.. that ETp, aliened ly, 
was .pirtiai to red-headed women. ' She stated categorically 
that" she never was ETO's paramour; hov;ever, she said that, 
if ETO had ''propositioned"^^ she mighty have accepted '■ 
the role , of ..being ETOVs' "girl". . m 

‘ A , Ashe stated that EtO aoparently -looked, upon her . 
only . as a -'casual acc!uaintance^' _ and that she, never yhad . A 
any*' dalt es ‘ or af f air s- Vv/i th ETC . I ' „ . ~~l ■ 

^possesses no information' concerning. ETO’ s associates and.,i ■, 
business 'ae.tivi ties because it was the .'accepted-rpractice ; 


‘ On •' ' ’/I /T 9 /7 1 at '■ ? as Veca $ ^ ^ Nevada 


ALV92'-35li 


fa :_ _ ^ r. \ I p r y Dnia <lie1at^ -1/19/71 

■■ ;Thfa tkicumsrtt contains ncitthor, rscommendotions nor condos loos of tho FBli 1* Is tHo property of tlio FBI ond ls.loooo<( to yOor oponcyi - 
-ft'ondlts'contonts'oro not to bb.diitributsd outsldo your'o0oncy..- . 






mi-3'51.6 , -S' . v/'.-; 

^ip,' thG/I^u;>h Street r^.rea- of, ;Ch5xago., that\vp,eoplO ‘did' ^ ask 'f-;, 
■quGstloa.j* perta'ini^ to persona, such as 'I'KN ETC.' ' i- 

She reltcratGs tfet the reason -her foiT\er"aphr to 
■in Cliicago ,a-as suhloart'd by- -ETC and a girl frieiicl’ of ETO'*d 
'.v;as, .as she .had prevldusli stated, to thiTBI-,' ■str'lctly'’a'iy._ i-- 
^iatter of, Gonvenienee 'for.‘ETO arid there t^er.e '''no htririgs'.' 
attached*', 'y . ’ ■= . P;,. ■■ t, 

. ■ -xiie f o 1 1 oari.na hn c har ot md descriptive -info mat ton was, 
■furnish rid/ .by' | I ■ ■ ■ ^ ' ' ■ ' -. --i - ..'. -y;'. ■ 

'. '. ■, ■ ' Na.T?.e;; ■ ' ' / ' ■ ' ■ ./ 

' ’*. ' . '■ Kacdt >' ■ ' * ' ' 

' ‘ . ' .■ ; "i Date -of Birth: 

- a'/ ; .Place of; Birth: 

' Hei.lht : . ■ ';/■ . ' 

:r ;■:. , ' %-isbt: p - .■ ■' 

- ;. ' , Jiair: ■; . , - 

V- ■ ■ tyes : 

: '> . ■ y . ■ Social- ' Security Munlier.: 
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On January 20, 1971. 1 I Special Agent, 

Illinois Bureau of Investigation, provided information that 
KEN ETO was observed and photographed on six different 
occasions entering and leaving Shirts Unlimited, operated 
by JOSEPH DI VARCO and JOSEPH ARNOLD. Dates of the obser- 
vation were September 4, 14 and 15, and August 25, 26 and 2S 
of 1970, 

On February 16, 1971, a spot check of the Harbor 
House, 3200 North Lake Shore Drive, revealed no information 
on the subject *s vehicle. The manager of the building, 
however, said the subject does not intend to renew his lease 
and will leave in April. She said ETO told her that he intends 
to buy a house and perhaps get married. 

On February 23, 1971, a spot check of the Carling 
Hotel, 1512 North LaSalle Street, revealed no information. 

On February 26, 1971, I 1 Carling 

Hotel, supra, advised ETO looks familiar to him, but he 
cannot furnish a ny information. lie said he has home telephone 
number r "land he will remain alert for th e FBI. He 


AT OAK BROOK, ILLINOIS 




FjfcRAL BUREAU OF INVESTIGATION^ 


1 Date 1/28/71 


" At 5:50 p.ra. on January 22, 1971, SA l I 

I I was making observation inside the Golden Eight 

Pool Room at 44 East Walton Street. At this time noticed 
entering the pool room was KEN ETO. SA l I having 

known ETO and having conversed with him in the past, 
approached and entered into conversation. ETO furnished 
the following information: 



ETO said that the FBI will not develop any 
information reflecting poorly upon himself. He said 
that in all his business dealings is always fair with 
people and they can always back out. He said that in 
all his business dealings they usually are on a 60-40 % 
basis, and he, ETO, is the receiver of the 40 %. 


On 1/22/71 at Chicago. Illinois CG 92-671 

lb'7C 

by — Data dictated 
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FEDERAL BUREAU OF INVESTIGATION 


Date March 23, IftZl.- 


The following observations were made on the 
property of the Harbor House, 3200 North Lake Shore Drive: 

observations inside the Harbor 
2°17 reveal Km ETO's automobile. At 

h ’ entering the garage from the apart- 

ment house was KEM BTO accompanied by an attractiT 
female, age 20 to 25, long straight brown 
casually who was not known to Sfi l ^ ^ ‘ 

At 2:22 p.m., KJEK ETO was observed leavin0' fho 

plltfl D/L42M®’ At'^thS”?^ ***??’ '’***■^"8 defle^ 
piaxes u/i,426Q. At this time, ETO noticed SaI I 

and requested to speak to the agent. CTO saidl ie is 'aoing 

f"? **** been able to develop ® 

“Ot worried abou? 

j 1 1 because he knows that when dealing with the FBI he 

liiKTenT.ii^rot 


“ioan “en in connection with bolita, he" 
made the following statement: 

+ Mihen I first spoke with you I told you 

Wh!n any federal gambling laws. 

i®'*' concerning local gambling went 
into effect, I got out of bolita." 

He said that everybody working the bolita now 
lependent. In response to an inquiry about — 

hat ho hoc! •» 1 n .L J 


. - _ _ .TV- «... (ILIUII C I 

he said that he has a large operation goi^ 


be 


be 

b7C 


which is operated by a bunch of "cowboys" 


On 3/1.7/21_ 
bv ^jL 


CG 92-671 
--File # - -CG 1 66-1608- 


be 

b7C 
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-Date dictated - 


3/18/71 
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On March 19, 1971, T ^ was contacted 

at his restaurant in the Carling Hotel, where he advised 
that he knows the subject as a gainbler who used to come 
to his restaurant up until two years ago, but he has not 
seen him since. He stated he use to run a restaurant next 
door to the, subway poolroom on North Clark Street that was 
frequented by subject and many Chicago hoodlums, 

, Oil March 19, 1971, effo rts v;ere mad e to contact 

I \ at telephone number ! j This number 

is no longer listed to her, nor is she listed in the directory. 

On March 22, 1971 J ^ Heritage 

Cadillac, Lombard, Illinois, telephone number 629 -3300. 
—tfilenhonically advised he sold a 1971 Cadillac to l 1 

I 1 He stated he would forward the pertinent papers to 

the Chicago Office of the FBI. 

A review of the Chicago files concerning the subject 
revealed the following information: 
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• GANGLAND AFFAIRS: While the rest of us poor suckers 
sit arousid woirying about an innaUbh*plagued economy, un- 
employmeot, inteniaUonal tenslons^^w^ ' ' 

a lac^ domestic, tranquility, : Chi- 
cago's crime "syi^cate gangsters are 
laughiag aU; tbe to tbeii Swiss 
hank accounts; v. t; V // - 

Reduce it to thWe |; tei^: 

1 ^, the Chicago puhUc tebools , are 
Imdly 'in need of asoth^ $S1 mQllon . 
to finance the cducaUonVof ihls city’s 
youth in 1971. And at the sttoneiit, no 
/ one seems to know from wbenc^ that 
kind of cash will come.., ‘ 

. Bat now, hear this: ■ 

On this very day, mostly in the 
Spanish speakmg neigW^hoods qf^ 

'Near Northwest Side, gaagtaod emissaries are' hard at work 
collecting cash from just one crime ayndicate ei^ei^rise that 
would solve, a frfth of the current public school financial 
crisis, a racket that will gross in excess (^;$10 million this 
; year. And that’s just one facet of the big Cbicagoland mob 
picture. . . 

, . ' Now,, you' would think a $10 mfllion;>a year business 
would demand big time corporate executives, plus a wood 
paneled office suite or two. But the overhead of this concern 
is incredibly low — two dozen penny-ante employes, the 
^rking lot of a Near North Side hot dog stand as a head- 
J ;,quartera and a. seedy set of gangsters as operating heads. 
Director l^mas . Lyons and the men of his police In- 
telligence division came upon this qjeration this .week after 
probing a reported crime syndicate takeover from Puerto 
Ricans of Chino bolita,. the Caribbean mode of gambling that 
first came to Miami to 1953 and gained a secure foothold in 
Chicago a year later. 

9 WHZ^ POXdCS arrest^ the fitot crime 

i^Ddicate figuF^ at tbejtiejm of a bdlito, op^ation->-johD 
Muscato and Joseph Donato— they were. a^unded to find 
receipts r^resenting a daily cash handle ' of ^$,000 for just 
. this (me enterprise. And (hat sumi they learned, represented 
only an average day’s play. . ; ; 

'Multiply that figure by six for the w^kly operation 
[mobsters observe the Sabbath] and you get a $198,000 
gross, MuUiply again by 52 weeks and . that comes out 
$10,2^,000. Subtract the estimated $600,000, paid winners an* 
nualty, lop off anoiher hundred grand to overhead and you’re 
-still talkl^ about a net prbfrt to excess of $9,000,000 a ym. 

Uncle Sam to repor^y so excited by the Police Depart- 
ment’s find that be plans to take action. And State’s Atty.‘ 
lldward V. Hanrahan la said to be ready to act, too, 

NUw, we’re, not .soggesttog that Board of Education ^ ciu^ ' 
John b. Carey ai^oacb the mobsters' to search of a iloan ' 
to help bail out the schools. 

But if guys like Joey [Caesar] DlVi^o, Big Joe Aniold, 
Ken Ito and the other outfit sbylocka who now reputedly niO ' 
boUta had-a social conscience, tiiey’d make the < overture^ 
Not only mwM it improve their tawdi^' irabiic image, but 
stake to the toture of Chicago school children would 
be danced, ■ ''.'.‘Vr 

'.Mter all, they need a continuing ^ply of reasonably 
afRumit suckers for their rackets and toe only way to get 
ahead today is to at least be a high S(^I graduate. 

.. On reflecti(mi tho, that might not prove isuch a hot idea.- 
At traditional ntob interest rates of SO per. cent a week, just 


think what, the cost of borrowing $10 millioii from thi^ gents 
would be..,, . , / 

Why 'hi ti^ie, Joey Caesar could take over the schools 
and run a d4doma milt for the rest of his days with a phony > 
Ph. b. from Chicago City College tack^ on the end of his, 
.nefarious namei ^ - — ■ 
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The following article appeared in the "Chicago 
Sun-Times", Sunday, March 21, 1971, date lined Honolulu, 
Hawaii, by RAY BRENNAN, Sun-Times correspondent: 
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cH;aco hW. 21; i^ 7 r ” 


7 . . 


- /1/1 ;7 ;/ ^ . ii 

. '7 II 

. . • • . ^ . j j 

^ » jV^/ ®sj' 

■ ’ y- I'Ji ' '■■'? 0.'?^) - Wl .7,^ i 


6y R^v Br-ennijn 

'Sun - T ifiiei Cnm’sponfc'eRf 


■ ,‘ HONOI.Ut.U-:-A pyy!i is uadc'r way to JOi^alfee gantijUng -In j 
. :’ Bav.sui,'<:mcl in l5w pic'Utm /or ihL- Cliicago ni&b i:; KwaiCib 
' ■ ■ '.Eto, ‘■/D, ThO' Sun'7itnt;5 has loarncri. Ero,' bass of the mob's' 

. . ■ niuUjnulIlLW-tio)lmyIji'''hia lotiEiy vacfef in Iliinoia and north’ 

‘ ‘ " era Indiana, reportedly is ihe gangsters’ lobbyist here. 

■-.', \ , One rcsall of the Camisaign to make gasnbling legal has birJi's ■ 
•■'■ ,'Stiie hoffest public coiitrover.sy in Hoaoiela since Hawaii was ) 
■’ ^ : admitted to the Uoiou as the Sfiili state in IDa!). 

taw enforcement of/iciaki, Honokiia’s two daily newspapers 
■“and others have wanted against an expected invasion i»y the '. 
Mafia from the rnaiakuKl. Hawaii siate iegislatons have been; 

■ 'ddmoaished publicly against accepting campaign . ctmtribu- 
lions or gifts ihnt iwght be from the Mafia. . . , , 

■ In the background of tits debate are five gangs tor'Sfyle mur- 

■ .^‘1 tiers 'in rtvo nionths insf year in Honohdu, irlus. an attempt last 
^ 7 'month to kill a policeman itivovtigaEing (ha homicidss. 

The murder victims indtided a slate senator; who had de- 
, nounced orgaiii^ed crime in speeches, and a Honolulu rack- ■ 

; eteer/who hod Mafia connecljons and wanted to take com* 

■ , jTtanfl of all gambling In the city. Also -killed v.-ere three, is- 

■ . u . , ■ , . ' . . . ' Tum to Page 22 











Cftrtllnued fmv.Page;7 '• ’ ' ■ 

v--‘' ri'i'i';^ ■• ■ ' '■', . ir- V 

[' laiid<!l]fe;’iiicli,iding witman, who.bcCftme'poljce h- 

‘ :: ’ \ 

i;f ;^;:7^o|^oiut^^p iivG murderi:a3' iocai;’ci'iir(e’ 

ivattevi;) «iiyr^ated;W,thc''malrda^^^ 

; ‘ rt;.. Cbicagoaj^r^-ith - a Japanese^- ,' 

if;. ' 

iilaflri aaibassa&f pGrsPade ' tb' ' 

^s'-^iVOtciorJftgalidng gnmbb , 

ij'etom lejdKi&w^'Vi/oijld 'Jagali^ 

^^;|er^og,; pres«rna^ tliW' -..vide-t^'a.. Nw . 

i;i;ya^!adj}ce casinps,!pubJecp,‘io"s^ taxailohyin sltysorapor ho^' , 
^ii'jelsffbr .(lie.tburtet ixadedb V/aikiSiL’.^^, , . ■.;• 

■V' v'-A^^ iionolulu ^(I other 'polfce|.inte]iigenct!. . 

r spt'rce^_^E^^ his liUmedSate siiperipr,\Ross ’ 

North -'Sidelrabikets chief, ,to .te.ISfe- niob\s;iman in . 
f ijrldv/aU; bhp'of ,£ ’first assignmeniaTepbrteaiV^V'i^' ^ hrirtg. 
i vpsacajfto .the ^-iilbnohdu'vimderworW'- iuKI 'stop .^^iain,' olv, 
outraged ’die .public.- He- presum^^^ ' 
i.' subcee^edf sioce'-biare^hasa't been a -.murdei -since, D.ecciu be 
'■ .:^l^^iiiy_reasbn7or-H^ 'i-;i: ,-.-' 

{; 'iVl if Japanese' Eto an ethnic Itiashlp w)tl\ maTiy',. 
b-OrleiitibAmcrio.ah.iiawa^ same ritemhcrs of ttie '- 

fvlcsia)atuVe, .Hts.wjniiijctlpns include, a son-indav/ 'ot! Lite iltotv* 
iviiitii ^oiice^drcei'-'fuying a.' family rear, on ioi: vhiiLmg ' i.hd - 
iVisliiriidf acrordiag ti>, U.'Mlchbel J.^O’DonneU of-Uic'.Chicago-' 
V' Poiico/IntKilig^^^^^ -y - ' : ' ".f j, v":' ' -.i'- , ;■ 

‘‘i. ' ''Wfc'iaioyy rhar*;H^ are un.ah!e . 

hi^ heni,^’'■ba^d .Honolulu' Police 'U; H. : 

'r'Jaci< Montgomety,^ on the city’s underworld. ' . 

’ ;f Tn Chica Ew'be'caaig’an importent mah in thc^rooV-by 
i., orgiinl^^^ .taking -'over' bolita;; Imtcry palronhicd'-by. 
>v.i^iict:lb;3^i.cah3 ^ntt other liadn;Aiae|1;ca:ri6%;:;;^^ :,- 

'y’;:|7-he;'>Iav;^ deryed- notice, '’2lMh’a't the|y”''' 

fV-wpuld-iiO)'d^^ of tl»etr rackets by,ouifiitiers. 

- -.w'Ambitious . ■ 

-iFrands L,' ,Bn)rke,'^/ 'avHqnclulu‘g^ , 

■hiid muimed f iiioHth; earl& from-Califoi^ With 

^ Mafia.aMociates.Jie^ ideaf of making a mohb’ptily of icgai '-' 
.‘ga'ihbl'fng.for'mm^^ imere'stB. In; the bright Afferncon sun-:' 

■ fiiii'r.b''on-'a.strec't;Of Honqlulu'S'Chinaro^^ tlirce .gabmtn am* 

, bushoddvlniy,!lt^W84 f Profe.stnonaV'^ b:,,. .’' 

' • ^'Ilhnqtuiu ■Mayor Frank F. Fasl 'and (Hher opponenta oMe-gai- ■ 
:1izBtion'hOsy havo^ that the jpari*inutuci wegenng'propos-''.. 
;;,al'.wi(t 'be, J(iiiecj;'ih the v,curre,nt .leglsMtivc,' session. In that' '■ 
:;i;eyerii; .the proponer. is, including several, ho tel O'Auers, ai'e preir ^ 
'';pku^-taKecp the' door ajaf^^ study, of ;&e matter hy a 


-;■ ■ -KENNETH. ETC. ‘ iARkV.' ik ! 

A' state' ■commissions 
^'t’laKCS^'from gatjib!ir>g %aijd easb Uii', 

■ '.^owners, and oilier taKpay£fr.s, j>;V y • ; ' ^ 

' ;.0 , ' ^ie'r three' 'informer?;' slain- vi'ek'C 'a' ,;pra?f:C;alhii 
■’v heroin pusher andihe'girl oMS., ^ 
-.■;f '‘' The',mur4ere of lofohners’beghn Ncvi .ii 
':■ Herm^ MarfU, 20, an miderv/orld proioEo;^-V'.;(- 
, bnr.^aiy. Hoping for leniency, 'Mmfii 
; his^cel! and told thera'iniO'rriiatlhn of ihe -rfilibm;: 
^^moa&s , tiarlier ot -Ross FitaJbhn, >, iX:,- .cv,T,:r 
-'■'Soa .Horse ..Hotel,' in Wmkiki.; wi.'j?s'm\"4’cl^ 

.: Ahotoi oificemnd shm ihrbugb thelhcati-' ''•_ 

As a result of Miti-ni-'s hifonnatio.ni'tvi'h'mc'o o:i 
;ivere ch0U'Jl<'‘d ■'►'■’ffb first'flv'fgi'ce' murder ir(;i;hf:b.i 
i ctieusc h^m’Jail.iwV'hcnd^. ntat'o'-.i 

rct.us.ihg poIkdprotecUors. He wait' slier h; u'eriib 
■ .' '^sc'uiion ;cf the fcur-Fiir Jehn .dcfeniii.Jr.a- 
, ’ilmmext ift{ormcr\wkj.v/as‘mui:dorsh'.w^^^^^^ 

'■ ana,' Jy., 2S,. h’ dope peddier;suKpe«ea.;by4r 
(j.4. miking too ir^ly ahoii:hhe;fdai-ftl ;--k' 

.Tbe'.toderylorld .waited, mdii; p,ec.',-2:;tdr^;biyh'i 
4 . ;Ktehach,N8^;\vho^^ bpdy; tv^l^CgvifplhM Pabv 
rAW'^iivd'six'fc^i: deep in a biiaaiVShrmi.;*? ip..,' 
■heacl- The miirtVir pistol wa?i found hi P.li?. 

‘ she had lived, ..kliSLi kioty-'oseJ'i would.;: 

-'; ■prosccutipii wiuiMS at .d triohof dcuniuyi'tuTln'^ 
;!'ldtm,!poi’ich 3£iSd. .’■ 't ■ ‘■r-, 4"; ; 

; The state senator pvho was Milch 'was -.lat-s-.' ■ 
i't.He'.^’was' murdered,/. presuauililyT/'y ‘ a Mkih .,k: 

■ i "drdveihjs car- into the 'gardge at his hut; see . ■ ' ■ 


i. ■■ 
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In Reply t Please R^er to 

FikNo. (.g 92_671 


UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BDREAD OF INVESTIGATION 
Chicago, Illiaois 60604 
March 31, 1971 


Title KBN ETO 


Character ANTI RACKETEERING 

Reference is made to Ch icago report of 
Special Agent I 

dated and captioned as above. 


All sources (except any listed belov) whose identities 
are concealed in referenced communication have furnished reliable 
infomiation in the past. 


This document contc 
of the FBI and is lo 


r conclusions of the FBI. It is the prope 
ontents are not to be distributed outside 


>’D-2tj3(Rev. \2-19-b7) 

FEDEJ^AL BUREAU OF IN^STIGATION 


reporting office office of origin 

CHI9i^ CHICAGO 

date investigative period 

MAY 2 5 1971 3/19 _ 5/14/71 

TITLE OF CASE 

REPORT WADE BY TYPED BV 

KEN ETO, aka 

1 1 nss 

Joe the Jap, 

character OF CASE 

Joe Montana, 


Montana Joe, 

be 

Joe , 

AR ■ ■ 

Joe Lee, 


"Tokyo Joe" 



REFERENCES : Chicago report of SA | 

Honolulu letter to the Bureau , 


n 3/^v7i. 


ENCLOSURES 

TO CLEVELAND (3 ) 

Enc losed for the Cleveland Office is one 
photograph of F 

I l and two photographs of the subject, one 

bearing Chicago Police Department Number 191799, and one 
unmarked photo taken in April of 1970 with the subject 
wearing his hair long. 


CONVIC AuTO- fug. FINE: 


^ACQUIT- case h.s = 

FINES SAVINGS RECOVERIES I TALS I 



PENDING OVER ONE YEAR 
PENDING PROSECUTION 

OVER SIX months [ | Y 

DO NOT WRITE IN SPACES BELOW 


(See Cover Page B) 


20 may 28 1971 


Dissemination Record of Attached Report 


Agency 
Request Reed. 


Organ^ ae d Cr iwe Mli. 
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's)- Bureau (92-7319) 

T - USA, Chicago 
1 - Attorney in Charge 
Chicago Field Office 
Sheldon Davidson 

1 - Los Angeles (92-2117) (Info) 

2 - Cleveland (Ends. 3) 

1 - Honolulu (92-173) (Info) 

2 - San Juan (92-366) (Ends, 7) 

2 - New York (Ends. 9) 

2 - Chicago (92-671) 
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2. Vill check records of local police 
agencies and office indices to discreetly determine 
the subject’s reasons for conducting business in Chicago 
and residing in Cleveland. 


cecords on 
Icontained 


in the details of 


iis report. 


AT KEW YORK. NEW YORK. Will attempt to locate 


I I 

now developed that KEN ETO has organized ”bolita,” a 
numbers game played among Latin Americans In Chicago. 

This operation is allegedly a $50,000 a day profit for the 
organized crime element in Chicago. 




COVER PAGE 



a dministrative 

Information copies of this report are being 
furnished to the Los Angeles and Honolulu Offices inasmuch 
as investigation is currently being conducted in those 
divisions . 

It is noted that the investigative period of 
this report precedes that of the referenced report. 

This is due to the receipt of information which was not 
available at the time of the referenced report. 
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FD-M4 (Reu, J-J-59) 


Field Office File 


UlWED STATES DEPARTMENT OF^STICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, Chicago 

I - Attorney in Charge 
Chicago Field Office 
Sheldon Davidson 


*• Chicago, Illinois 


MAY251 


ANTI -RACKETEERING 


KEN ETO contacted 3/30/71 J 

alleged a ssociate of suh.iect, co ntacted 
3/24/71. I 1 mSLle 

Chinese American .1 

I lis alleged 

associat e of ETO I lin narcotics 

racket. I 


1 I ETO in contact with Chicago 

organized crime figures ROSS PRIO and 
DOMINICK PI BELLA. I ~ 


moved from Harbor House, 3200 North Lake 
Shore Drive, Chicago i n April, 1971. In 
October. 19 70. ETO and I _ _ I 

I I purchased Cadillac for $7,500 

and trade-in. Bill was paid in United States 
currency, $10 denominations and smaller. 


DETAILS: AT HONOLULU, HAWAII 


Tfiis tiocument contain* neither rccomntendations nor conclusion* of the FBI. It is the property of the FBI and i* loaned to your agcncyi it and it* content* 
are not to be diatributed outside your agency. 
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Several months aeo. 


I was in Honolulu 

checking up on the activities of KEN ETO regarding his 
associations with FIORE BUCCIERE, who reportedly was 
a member of organized crime in C hicago an d the backer of 
KEN ETO in several enterprises. I ~b pparentlv heard 

that ETO had come to Honolulu because he was conducting 
some sort of survey or making contacts for BUCCIERE in 
the event gambling was legalized in Hawaii. 


There was a rumor that ETO was in Honolulu 
sometime between September and December of 1970 with 
three or four others. Investigation has disclosed that 
when they stopped in Honolulu, they were either going to 
or coming from Japan. This fact, however, has not been 
verified. There is no Indication anywhere among the sources 
and informants that either ETO or BUCCIERE is trying to 
establish any sort of business ente rprise in Honolulu. 
Apparently, ET O was in Honolulu for | 1 


ETO was born on the United States mainland 


and has never had any business of any kind in Honolulu. 
As far as can be determined, ETO only knows I 
I I He has no known underworld contacts in 

Honolulu. " 


AT SAN JUAN, PUERTO RICO 



2 




made a good impre ssion on anyone he met. He stated he knew 
a great number of l l a cQuaintanc es : however, when dis- 
played a photograph of ETC . 1 l advised that he had 

never seen the man and had never heard his name. | 


AT CHICAGO, ILLINOIS 


3 



^DERAL BUREAU OF INVESTIgWon 



KEN ETO vas contacted in the vicinity of * 

residence^ the Harbor Houpe, 3200 North Lake Shore Drive. 

He suggested that the conversation be carried on in the restaura-nt 
located in the I3elmont Hotel, southwest corner, Belmont and 
Sheridan Roads. ETO furnished the following information: 

ETO said he has discontinued all activities that v/ould 
be considered illegal. He stated that he understands that al'' 
the people in the "outfit" have also "packed up". 

He said he does not mind talking with a Federal 
Bureau of Investigation (FBI) Agent about himself but he vil’ 
not talk about anyone else. He said he no longer owns Bur bon 
Street. He said he sold it some time ago to the Japanese 
boys who are now operating it. He said he has owned and sold 
several taverns in the past fifteen years in Chicago. He 
continued by stating that he should be glad he gave them away. 

ETO said that at the end of April he will be leaving 
his apartment in the Harbor House and will move into a smaller, 
less expensive apartment. He said he is going to ^-tart a new 
life from this period of time and everything he does will be 
legitimite. 

Concerning the recent publicity about his trip to 
Hawaii ETO f^aid that any tlms ha ha? ?onp tn Hawal i it. was only 
to visit his family. | | 

ETO said that his involvement with young, white bi 

females over -the past few years is explained by the fact that b 

he admits being a character. He said he has always enjoyed 

taking these young, mixed up girls unde r his wing in an 

attempt to straighten their liver out. I I 



This docunit-nt conliiins iicuh»*r rPCi5mmt’tut(ilion« nor cnnclu,sions of tin* KHl. Jt is thf prupcrfy of (tio FUI mid is lomwd to 
your Mgtjncy; it and ils contonta arc t;uC to hf disLnbuU ri outside yi ur .ik'enoj. 
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^DERAL BUREAU OF INVESTIGAjjpN 

Date April 1, 1971 


: 


place of business^ 


was contacted at her 


in Chicago. She furnished the following information; 


X 


] About that ' 

time, a Japanese Restaurateur decided to open a Benihana^s of 
Tokyo which is now in operation and doing well in Chicago. 

[ I At that 


time she was associated with F 


E 


J she met 


KET ETO who she then knew as ”JOE MONTANA*” ETO would come 
late in the evening to fool with the waitresses and she would 
chase him away. 


r 



On . 


- 




^File # 


SA| 

SA 


b'JC 


-Dale dictated A /2‘3/ IX 


Ttufl document contninH neither n'commerid..tions nor conduMons of the Fh(. It tn the nr.jnerfv the Pin i i j . 
yom agency: it and it? contonta ,ire m.t to he d.slribuled oui«,de your agenVy. of the PHI and m ln„m d to 


_ 10 



F£DEUAL BUREAU OE iNVESTlGATtON 


[>«(.. Amijx 


At 8:30 P.M.| | 

I I was contacted at his place of employed, Heritage 

Cadillac, Roosevelt Road, Lombard, Illinois, He stated 
that on Octobe r 26, 1970, a white female known to him as 
I [ purchased a 1970 Cadillac for $7,512.50. 

cash and traded in a 1968 Oldsmobile Toronado which she 
was allowed $2,000 for. He said one of the unusual things 
about this negociation was that the car was paid for in 
cash. She paid the entire amount in $10 bills. 


I I viewed a photograph of KEN ETO take n in 

April, 1970, by the Chicago Police Departmen t, which I 
advised as the oriental male who accompanied ~ I when ' 

she first came to purchase the Cadillac. He said he did 
not have any conversation with. ETO and he just seem to stand 
by an d take little participation in the purchase of the 



ides at| | 

and has telephone number 



^ 92-671 


dictated llX .. 


This document rOiUuins ruMtht r r 
your it asid ila coiili nl.s i 


>if the PHI. If ifi Hif [>roi>cfty uf tfir; KHl imd in toiim d to 


13 



stated 


oil i ce, he know s that ETO owns Bourbon Str , 
thatl Iwas recentl^^ I 

I boasting about the million 
dollar venture in the redevelopment of the Brewster House, 
corner of Pine Grove and Diversey in Chicago. 



Rush Street area of Chicago, He furnished the following 
information: 
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On May 3, 1971, VIVIAN FOSTER, Harbor House, 
Chicago, Illinois, advised that ETO moved on April 28, 
1971. 

On l l advised that DOMINICK 

DI BELLA is driving ROSS PRIO about. They both met 
with KEN ETO on the Illinois Tollway plaza around Liberty- 
ville, Illinois in late April of 1971. ETO is driving 
a 1971 dark Ford Thunderbird with license LP 531. 

On May 7, 197l J I 

Harbor House, 3200 North Lake Shore Dri ve. Chicago. 
Illinois, advised that ETO r esided with i | 

I I for the last three weeks a t 

that apartment house. I I 


1 [ knows a young Puerto 

Rican who used to visit ETO at his apartment frequently. 
He advijsed that this was the only individual who ever 
visited’jETO at the apartment. He does not recall this 
Puerto Rican’s name but will attempt to find out same 
and determine ETO *s current whereabouts. 



17 + 




yv:-rrs ti 


Jn Reply, Please Rejer to 

FtloNo. 92-671 


BNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BDHEAD OF INVESTIGATION 

Chicago* Illinois 

MW 2 5 1971 


ANTI -RACKETEERING 

Report of Special Agent 
I "I dated 
and captioned as above. 


All sources (except any listed belov) vJiose identities 
are concealed in referenced communication have furnished reliable 
Infoimation in the past. 


12 - 19 - 67 ) 


'^FEDERAL#5UREAU OF INVESTIGATION 


■ _ _ ■ ‘ ' ■ : 

"repo A TING OFFICE 

CHICAGO 

OFFICE OF ORIGIN 

CHICAGO 

□ ate 

8/31/71 

INVESTIGATIVE PERIOD 

4/30/71 - 8/17/71 

TITLE OF CASE 

- 

REPORT MADE BY 

TYPED BY 

0 


SAl 1 

kml 

K£N ETO, aka 

CHARicTEROF CASE 




AR 

b 


' 




REFERENCE: 

Chicago report of SA| 

1 5/25/71. 



P - 


LEAD 


CHICAGO 

AT CHICAGO, ILLINOIS. . WUl continue to follow 
and report subject’s activities, 

ADMIN ISTHATIVE 

It is noted that the investigative period of 
this report overlaps that of referenced report. This is 
caused by receipt of inforiaatioh from auxiliary offices 
after preparation of referenced report. 



CONVIC. AUTO- FUG. 


ACCOMPUSHMENTS CLAIMED XS NONE 


RECO VERIES 


ACQUIT- 

TALS 


CASE H AS BEEN: 

pending over one year |~Ino 

PENDING-PROSECUTION 

OVER SIX MON THS I I Y E5 XXnO 


jLy / special AGENT 

APPROVED CJ IN CHARGE 

DO NOT WRITE IN SPA^ji|S^^W 

COPIES MADE: 

Bureau (92-7319) 

1 - USA, Chicago 

1 - Attorney In Charge, Chicago 

Field Office SHELDON DAVIDSOI 

2 - Chicago (92-671) 
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Dissemination Record of Attoched Report 

[Notations A J 


Agency 


Request Reed. 


g!8Stf 


m ' AA G, 


Organizi 


-S ec tii 




I 


* 


.Criminal Bivisioni 


^ime anjl Racketeering 




* GPO : 196B O - 299-385 
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UNITED STATES DEPARTMENT OF JU^ICE 

FEDERAL BUREAU OF INVESTIGATION 


1 - United States Attorney, Chicago 
Copyro: I “ Attorney in Charge, Chicago Field 

Office, SHELDON DAVIDSON 


Report ol; SA I 
Dote: 8/31/71 

Field Office File h 92-671 

Title: KEN ETO 


Chicago 


Bureau File #: 92-7319 


Character: ANT I -RACKETEERING 


^Sytiopsi*: Subject now residing TraweLodge, 5201 North Sheridan Road* 

Subject detained by Chicago Police Depa rtment 6/30/71 > ETO 
present at sale of Taco-Si Corporation* | | 

interviewed at New York, New York. 


DETAILS: AT SUPERIOR, WISCONSIN* 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; it and its c 
art not to be distributed outside your agency.' 
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AT H0N0LULI1.>, HAVAII 


-/• "'Pn May 28, 1971, L 
Inteiltgehce Squad, Hqnolu^ 
advised Special Agent (SA)|_ 
tigation, by -his office deteri 
Honolulu In 197G to attend[_ 
I I At that_ time 
^5en3oer^''oF'^7apanese fdmlly 
Island of " Hawa i i « Ail three' 
Chicaga, “one living in Miami 
visit of Efp was very short , 


n Special 

PoUce Denar tment (IQV>) , ; 

k hat invest 

ained: that KEN ETO had come to 

ETO was accompanied oy tnree ’ 
who reside in Kona oh the 
were jockeys, one living in 
and one in Calif ornia/^ The; 
only two dr three days. 


bers of his sQuad had talked 


no information: to cohtribu to the substance or this 
inves t iga tlon'^^ ,, ' ' ‘ -• - . .• - 


-'•SA I l :has attempted to contact [ 

[ but,<he :1s Jpr on vacation, 

V' 


,pn April 30, 1971 I Jess Rand 

Associates i Onion Bank Center Building , 9460 tfilshire ‘ , 
Boulevard, Suite 624, was contacted obncernlng his knowledge 
of the subject. V‘- 

I |the name KEN ETO was not. 

familiar to him, nor, in tact, could he recall that he knew 
any Orientals, particularly anyone residing in the 
Chicago area, , ^ 





AT SPRINGFIELD ; ILlrlNOIS 


received June 5 >1971, the Sprin^ileld' 

' Division; reppi^^^ the foiiqwing inveatlgatiw^as ^ 

cp pduc ted , by Inv t iga ti ve Cle rlc ' ( IC). | \ 


;C 


] Drivers . License , 


Section, Secretary pt .State , Spr ingf ield , Illinois V .advised 
'pn Apfil 19, 1971, that a-dheck of records reflects vthe ^ 

„iolibying;:0 \ x '■ . :;v ' . ^ ' 


1 Driver’s License No; 

lissued 

January 26. 1969'. to 

1 


■c; 


' 'iV v r 'V him as 


Llcehs e expires May 24v !■ 197 1 , and desc ri bes 


1 date of birth 




• ; < '^changed to ^ 

V oc'cupatloh’.f 

* . * A. T..i« d iPcP ^ 


1 addrefis 


Mdress 

changed July 8. 1969.’to l 
1 I Convictifln dated .Segteaber 

^^22. 157a. rafISSiil " 1 , 


1 1 License exp 1: 

res : -Y'' 

October 19. 1972. and describes him as 

LLj V 


f I no St ops and no restr ict ioris , 

place of birth, I | 




.4 r 
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rOriver’s License liji I iBsued 

' ^ .June 2. 1970: to I , 

I I Chicago; Iillnois>/ License 

^ >. >expires May 21. 19 73 > and describSri hfir afl 
; ^ ^ I date birth I 

y ■ N sdcial . -Security No 4 

, > I nn at^n~flnH -no restr iCtidng . 

^ piace ai bigtfiL^ I ■' " i > 

^ .; former address^ I 


At HONOLULU, HAWAII 


y}/ . ^^ 9^ 9, 1971. r~ 1 special intelligence 

Squadron, Hi?D advises SA I I tfaat £T0r had 

VisliSd; Honolulu in June, 1969,/ for one week where /he. stayed 
at the ‘ Ilikai Hotel. and went sightseeing arbund the^ island of 
Oahu* He again visited Hawaii in Julyr>197Q/ at 
he wasv ^companied by three^^ookeys/ j?hose f amllyi^^r oh 

the 'isrand pf Hawaii, and ETO spent all but three days bn 


obtained- frori I : 

I I that the / ’ ■ 

only., comment ever made concerning gambling ; in Honolulu by . 
ETO was to the effect that the take in Honolulu was too small* 


’ Records 
ho reference t<\ 
abovej / /. - 


p contaih 
mentioned 





CV 92-2002 
MVH:mah 

i- ^ . 


The following investigation was conducted at 
Cleveland, Ohio: , 


A review of t he c 
directories concemi ngl 
Ohio., failed to locate any 


Ohio, faip 

I 


lead fori 


’ ; Computer inquiry throu^ the Bureau of Motor Vehicles, 

Columbus, Ohio, July 15, 1971. failed to locate ^y entry or a 
dtivers license issued to ] [ residing ah>^ere ,iri\ the 

Cleveland, Ohio area. ; ^ 

- A review of the records of; the Identifica tion ^reau, 

Clevel and. Ohio Police Department, July 16. 1971 b ^ I 

I failed to locate any entry of an arrest , or any; other ; v ; . . 

activit y necessitating main tai ning^ f Ingemrln ts f or K&? ETO, JOE 
M01!lIANA. r I of I 1^ In. additi on^. . 

no recor d was located for" | iate t 

of birth i I ■ ~ ^ ^ ^ 

; „ : A review of the General Records Division. Cleveland. 

Ohio Police Department on July 16. 1971 bv O fficer I I 

failed to loc ate any entry for| | oi l I 

date' of birth | | 

*^e records of the Identification Bureau, ' Cleveland, Ohio 
Police Department were also s earched on July 16. 1971 for 
I I - date of birth i [ with 

negative results, ^ ; 

The records of the General Records Section of the 
Cleveland, Oh io Poiize Department listed the following .traffic 
citations for F I date of birth ' 
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AT chicagg; 


, . . - ' On May 18 ; ^1971 ^ H ;'Harbpr 

^ House! -3200 ^or th Xaky;vShpr‘e priye , ; advised that KEH ETO. 

_ iias, vinoved ■ out and hts. anarimeiit h as"' been rented tb'j , ; ■ > ‘ ^' 

I _ I ’vtfo pu r*cbas ed sb^me of ' 

ETO^s TurniturP# ; . 


. ? , :^r ;,0n May 24. 1971. 1 \ 

.Commonwealth Edison Company adv^Sed tt^t since October-^ 

1 970 v :ln - elec tr ic^ b 11 1 ; has been 'sen t t d r 

;at| ^ K. ..., ! .,, ,. ... .. ... . , . . .. 

May 25!; 1971:, inquiry witKj'jihe Postal /Inspector's 
'Of f ice ! Chicago , revealed they; had no forward ing address 
;On:,KE%^^ at 3200 North Lake Shore Dr i^ f ' ; S 

• - ' On June 14 r, 1971, ,a^ 1971 = black^Ford Thunderbird 

. bearing ,1971 111 irio is license U> 531rt to KEN ETO) 

‘ was observed parked -in/ frbht o^ Shore ’ ^ , 

■.prive!^^^ ■ “ ■ ! 

. .' i Marbor > House!/. 

' Supra^^advi KEN ETO. had jus t., been in her of f lee discuss ing . 
./hts^electrlc; bill and, sefeu^ She said she, bad : ; ; 

;4p/additionai ihforiiiaU } ; 

June :2i',' im j I 

3200 , North Lake Shore Drive, aavisea l h s ho r 

ipnger employed^at the Iter He stated he could!^; 

hot ‘furnish any Unforiitet ion concerning KEN ETO! , 

L!--li± On June 21 ; liTiV ) ~\ 

1 i telephbn e | advised after viewing ; 

/a' photograph of . KEN ETO that She did npt know ithe bahV^ : N;. 
She stated. she has ' seen the, woman Who lives ;on the second floor 
about twice* She . stated/ she lives t herd with another V ^ ‘ 
Tyqung men who appears Oriental and is approximately 2 ^^30^ ! 

years' o f hee . M e drives a Ford ranch wagon, black in 
_ licensel I and ‘She drives an old = Chrysle r . license ; • ' 

1 The^ building is owned by I | whOy works /jbiv;. 

I 1 Records .of the/ / / ■ ; . 


; On June 30 V 1971 . 1 | Intel 

ligence Divis ion , Chicago Police Department, advised that 
officers:. of his unit stopped KEN ETO for questioning and 
determined he is res id ing in the . Hptpr Lp^e Hotel , \ 

5201,^North ;Sherldah Roadv He-fuiPther ETO has ' / 

bden seen - going , to Ca l iehdo ^ s ’ ^formerly Taco-S i , Inc 
in Skokie I 111 inols ^ I I fflsd said that on June 28, 

1971. ETO was observed in the. combany of a young man . / 


, On I I advised that KEN ETO 

has been saying he is out of the Bolita racket due tb\ ; 
pressures.^ f rpnf Ihe Federal and . local lav enforcement ^ , 
agencies . ' ETOVals o said h e does' not control any night y 
blubsj^in Chicago 1 I concluded by stating he believes 

ETO, is ^a-^ ive a false impress ion because* he : 

continues to exhibit monetary: V he is ;•/ ; • 

. involved- in legitimate enterprises* . v ; j 

"l advised that the 

following are a list of. employees and their 1968 telephone : 
numbers ; at Bourbon Street , lie . ; 900 block of North ' 
'Rush- Street;.:- ' ^ ■ 


Entertainer 






;CG 92-671 ' 


Kanio 




Number 


RegularV Employ ee 



; I I also adv ised ETC has account #50237434j'^v^ ^ 

ichlld and Company , . Chicago , lil inois ♦ ^ v! ** 


with :R6:thchild and Company Chicago , IH inois ♦ 

; A : 1 l adviseds that the foiloWing is a lis^tv; ; .. 

of - EiO ami ly/' members -'4^v':vV 

1 • l^MORU ETO, Father , born , Taketa , Oita-Ken Japan , ^ ; 
/ entered United States 1917 " 

!2, KU^, f ADA > Mother, born about 1900 Oita-Ken, Japan ^ 
entered United States .1918, died Japan 1942 : 



miX 











• • 

2 
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to ETO to be used at his lounge at 44 East Walton or Bourbon 
Street, When he called to encourage more rapid payment, 

ETO became very abusive and threatening. He said he knows 
that ETO has clubs in the Rush Street area of Chicago. He 
said he had no other information that he could furnish at 
this time concerning ETO, 
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iv ^ r- 




92-^71. 




- ^Oti A^ 12 ; 1971 J I 

Supra;" was recoiitacted at which/ time she had po information; 
;-fto furnish, . ' ./ •>■ ■ ■ ^'^v- -'r '%'V" 'C . . '-: . 'v- ' "-' ■/. . - 

i V'^ : / On August 2 . 197i , l~ V 

traveLodge , 5201 North^^^^ Road , telephone 334-5600, 

adv tsed ETO is res id ingv in Room. 232- and pay s $180 . 00 a^ ' ' " 
month,- At this time ETO was I o driving into thaf ' J;; 

parking- lot in his af orement ibned^^^ Thundbrbird , ^ ^ Ij S- 

V: ; On August 17 . / 1971 . KEN ET Q was, observed at ‘ ; 

about . 9 ;’op pm by SA l | exiting 44 East 

■rffaltoh Str eet . crossing Walton and embracing ! 1 j 

I ~l ETO walked directly to “August State and 

■.‘Delaware Place.* ' ‘ . ' .* . 
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un!«d states department of jSWtice 

FEDERAL BUREAU OF INVESTIGATION 

CHICAGO, £LLIN01S 
August 31,1971 


mie 


KEN ETO, aka 


Character ANTI-RACKETEEBIHG 

Reference 


Chicago report o f Special Agent 

Idated August 31,1971 


All sources (except any listed helov)' whose identities 
are concealed in referenced communication have furnished reliable 
infoimation in the past. . 


This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it end its contents are not to be distributed outside 
your agency. 
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FEDERAL^UREAU OF INVEyriGATION 


CHICAGO 
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CHICAGO 


_J1 /X9/7I 1 8/Xg/ 7 1 



0 

KEN ETO 


1 ^ 

Idated 8/31/71. 


REFERENCE : Chicago report of SA| 

- P 

LEAD . 

CHICAGO 


AT CHICAGO^ ILLINOIS, Will continue to follow and 
report sub j ec t^ s activities". 
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CONVIC AUTO. FUG. 


W4>- 


^ : AtWUlT- CASE HAS BEENi 

SAVINGS RECOVERIES TALS 

PENDING OVER ONE YEAR m YES I I NO 
PENDING PROSECUTION 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


rv 




1 - United States Attorney, Chicago 
1 - Attorney in Charge, Chicago Field Office 



SHELDON DAVIDSON 


Report of: 

saI I 

CHICAGO 

Dale: 

11/19/71 


Field Office File 

92-671 

Bureau File #: 92-731J 

Title; 

KEN ETO 



be I 
b7cj 


Character: 


ANT I -RACKETEERING 


Synoptit: 


I ETO 

associates with I IChica ^ area. 

ETO has travelled to Hawaii viith i I Subject 

now residing 5451 Northeast River Road, Chicago, 
Illinois. 


- P _ 


DETAILS: AT 



This document contains neither recommendations nor conclusions of the FBI. It Is the property , of the FBI and Is loaned to 
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■ . AT CHICAGO , ILLINOIS . r , . . # '■ : 

, " •;!’ jOn September 15 , 1971 , , $A I I and .-^ V 

Illinois Bureau of ■ investigation J( IBX) Ageht I X 

contacted l Hawthorn.]^ Cicero, Illinois. 

y '* ; :}^ V^ IBI Agent I l adv Vsed that he was l ookihg ^irito- 

an aiieged horse rap.f> fj y hv I l advised -tha t. .. 

sometime in Au gust 1 \ rode a particular .hOr0 ,thre^^ 

or: four times. In the first two or three races the horse 
ran poorly, but in the ias't race it won with odds 13 to 1. 
Also , just^ befor e post tim e 60 $50 tickets were purchased 
by. one individua: U T adyised that race trac k stewards . 

reviewod films of all the races- and judged that | | 

:held' the horse back "in all butv; the last race. , v . 


’ he knew ETOl 


is described, as follows : 







GG 92^671 


AT CLEVELAND, ;OHIO ' - ; .■; •',. ■ ' ' ^ . ;;V . 

' ..'Trie folXowirig'^irif oi’ma^^ was received fromU "'’ ;. ' 

the CleyelVnd-Ofi - - /' 

• ^ iri^ormatiori of Octoher 18; r l9;7.i,. 

. I I • RarmaV. Ohio Police Departmririt , 

'was- contacted for ahv informatibh he may have cdhcernrn'g i 


f ormerly ; res i ded a 1 1 


I who . reportedly 
I Cleveland y' phi 0 . 


‘ . ' . . ’ ; \ f | l advised that neither name* ;^as 

- /familiar':- to him and further advised that upon ■checkingkt 
' . records:./;^ the Detective ' Di^ and the General Records 

of the 'Police Depa rtment .he' could find no entry^ for either 


V : On October 19 , 1971 1 \ Recoi 

Clerk W estlake ‘ Ohio Police Department, advised SAL 


[10 .entry 


:-\ Fbr jj 


AT CHICAGO. ILLINOIS 


i/>; -y ; . On I ladvised that REN . ; ; 

. ,Et 6 is^ planning to, move*: in the near future and will Tesid'e* 

; * at '5451 Northeast River Road , Chicago , Illinois; 60656:. 

" ; .. Qhr l advised SA | | 

A I that KEN ETO rip, longer frequents tlie ,^shv y; ^ 

'i Street area as in - 1 he past /..however , he has a girl friend/ 
^and\riei sister who: are now Wqiking as i | . 

' A I The girl "friend is ah' attractive girl , in her 

.tearl-y;-20*s , '-..vt .••• ‘ 
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: V , ' On November 8 , 1971"; ’^'^Ageht I b f t he 

j;lli hois Bureau of Investigati on - advisf^d that his V - 
investigation of I ( has come to a stahdstiil . ' 

in the-T1 li n ry Rn^e' Tp rfe 

Commission, does hpt^feei he could i'emove l T from.- 

raeihg'.. > ■ ■ ' -''V’V’ - " ■■ ','7 ‘ 


of 'the' Chicago Office:,' nov? an agent with the Bureau of ; C/ 
Narcpticsvin Chicago,; adyised. t^ ETO about a month - 

. ago met .with one of the; 'Negr^O;'^ of the Windy City - 

Policy;:W^ and received a -jjac^ to be v 

currency in the vicinity. ;of "the/iFarm in the City, operated 
by , the Lincoln Park Zpo in, the ■vici^ Lincoln Park* ■ 

and Webster Street. . - ■ . ' ; ' t 
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In Replyt FUase R^er. to 

^^“•CG 92-671 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois 
November 19, 1971 




Title KKN ETO 


Character ANTI -RACKETEERING 

Reference is made to Chica go report 
of Speci al Agent ! 

I I dated and captioned 

as above* 

All sources (except any listed telov) vhose identities 
are concealed in referenced communication have furnished reliahle 
information in the past. 


be 

b'7C 


This document contains neither recomraeti’datlons nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
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^"^DERAL iliJREAU OF INVE^d 


CHICAGO' 


'OFFICE OF ORIGIN 

CHICAGO ■ , ^. ■ 


3/27/72 -• I 1/28/72 - 3/15/72 


1' TITLE OF CASE- 

.. ’ REPORT MADE BY 

■ ■ TYPED BY 

,v • : ■ ■ KE^ErO.'aka . ' 

. ■ SA 



CHARACTER OF CASE 


REFERENCEr Chicago report of SA | [ dated 1/26/72, 

' Chicago airtel to Los Angeles dated 3/7/72. : - 


lead; - " \ ; .-V . ^ - . . ; V ■ r';. 

CHICAGO ^ ^ ^ ' 

: -AT CHiCA^, ILLINOIS; .. Will continue to follow and' report 

.‘■sub j ect !;S activities , ’ ’ ‘ ' 




ACCOMPLISHMENTS CLAIMED [3 NONE. l ArptiiT.] 


CONVIC. AUTO. ■ FUGJ- , v -FINES 


PENDING OVER ONE YEAR- [XIyES' I InO 
PENDING PROSECUtToN, ' 

OVER SIX MONTHS^ ■■ | | YES fj^NO 

DO NOT WRITE IN SPACES BELOW 


COPIES MADEt 
' ■ 

1 - 

. ' -'2 -■ 

Bureau (92-7319) ; 

USA/ Chicago ‘ - 

Attorney. - In^ Charge , .Chi cago 
.Field Office, SHELBON DAVIDSOI 
Chicago (92-671) 

dM^wwiinotlon 

lecor'd of Attached Report 


-Agency . 

. 3tiG. Cj^mfcal D!v 

isfofl. 

T r~‘ . 

Request Reed; . , . . 



1 Date Fwd. 

•ganizea v 

trime, and Kacketeeria 

i ■' 

\ How Fwd. Ro, 

ini 


Bv—' ,r 





wsmr^ / 

MAR 31 1972 f 
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UNITED STATES DEPARTMENT OF JUSTIt 

FEDERAL BUREAU OF INVESTIGATION 


C.pyio. 1 - USA, CHICAGO 

1 - AIC, CHICAGO FIELD OFFICE, SHELDON DAVIDSON 


RcpOft oh SA|_^^__^^_ 

Dot.. 3/27772 

Field Office Fil» 92-671 


Office, CHICAGO 


92-7319 


KEN ETO 


ANTI - racketeering 


Illinois Bureau of Investigation investigating alleged 
ownership by subject of Internatiom l Village Apartments, 
ETO associating with i I ETO alleged control 

of Institutions International, Incorporated, 7625 N, 
Austin Avenue, Skokie, Illinois, Subject arrested at 
Chicago by PD 1 on 2/10/72, and released, ETO has 1972 
Illinois license LX-682071, Ford T-Bird. 


DETAILS: 

AT CHICAGO, ILLINOIS 

On 1/28/72, 1 I Illinois 

Bureau of Investigation, advised he is conducting an investi- 
gation of STO's ownership of International Village on a 

basis of information furnished b y the Federal Bureau of 

Investigation (FBI) . obtained bvl 
I laNvIspN that 

a subpoena was served on I 


and they have been subpoenaed 


This document contains m 
your agency; it and its coi 


ire not to bo distributed outside yoi 


; the property of the FBI and Is loaned to 


J. S. GOVERNMENT PRINTING OFFICE : 1969 O - 351-076 







‘jsati'on - cox^cerning 


On February fo llomng- info r- . 
ning 'KSI? 


;V/> ; / ' . / .STOAiatevdirmer :.’^a£Me ' 

Sunday., ahd i^t^nday . •. Several^'^^onths, ■ ago he vkS .dating : y. ' i _ 
.i;A 7 ,aA 21 year old girlAdf .Xrrsh - decent,^ ‘ ^ '' 

^ , ■. ’ . ETO has.:tak4fi control of Cali endo*-s^^i~neri‘. . [ 

'' Foods!.. 7625. North Aus tin A 'rSkokie , Illi ndi s I I 

• 'I T ^f orced ouir o^^^ business ,hyV , ■• 

■ETO.randCiost $2O.,Q0Q;.-' | I saXd that when vi^itXng.'^GallendoJ^s 
he- ha sr -seen ' ETO; wearing/ a mdat.; smo ck . ■ y ■. ; /v ^ ■■ ,■ . ■ A - ■** 

" ' ' Sourc4 ‘ saidAthatA early in. February, ■ ■ 

;.v " about 10 : 00 a , m* ,’^iEXO i^was; at' . the .corner , ‘of Belde^h- and Lincoln 
■*>: Park .West, standli^yinffrdpt^ Webster-^Hotei’. 


. f 


^ EXp. is frequent'ly^^ the company of F 
Ixdiite male;- 5'5’^^tall. 220 vnounds. _ oWnef of^U 


1 


^ ] Source : . 

characte flzed l h s "a: ^.'pimp’^ a Source said.- that ; 

Jf urni shed the ' phone number^ of ^some of . 'Ihis^ girls'l 


Las. toilows: 


' b6 


So gf cf isa ? d i tha t F 




^2 






^M\.'U-£- "w'-i'-'’^' ' ' *■■' ’O i.^'-'- 

. .,- .■ -■ ‘ ;;■*; ■*: ;'»i.‘'^%..,;^5;‘'' f 

'■'> ~' ' f:* .'"i .- ’'’‘V*' - "y ‘ . 


,:-T: 






:,v, ;v U^ a number ,ofVj5uits* - ' ^ 

^ r-.and^judgmerits were^H^ against \Taco- Si ^, Incorpo 

V . '^ .(former name) . and' ‘rnRfvi^ttf rhriH ^Thtf^rnatibnal; //l^ne^rnrirat^ - 
' -/ -uOn^ October ‘8 , ;i97,l > | 1 . 

litigation has. beeri- 'settled' by "present ^manager 
-'Sent and submib'teU phdidstatlc copies to < substantiate."'. 

\ . . • » ' '. .' - ^^^ii^f'ad^ '.frozen ' foods! Sells toSMstitutions, 

.• United r States .^government ,V,hd chain ' storeVi'aM ; ; , , ' - 

dealer s'4 l-^s. also ;e%aged in' school f eedingy- program;^/ . ' ’ - 

.Territbry . covers ;v continental Uiu States ;.v ’Sells- ^f^^ . 

!^^“;-.c'ash,.^ se,]^^^^ on SOi^day 'termsV ^ Fifteen employeesVincludlng 
V officer s% 1X)CAT^ Owns -8,000 square..*feetj "one- story. 

' brick; building, in, good^ condition,-' located •in4indus trial, '■ 
district., * Premises, heat. .. . ' * - 

"■■ ,■■ -.'■ . •■ r-. ■ ■ ' ' ■' 

- On March is; 1972;' | ' ' ^ ~ ' 1 

XSupra) furnished the names and*' telephone numbers : that ' 

-■ ^vrere -ohi^the - person KEN lilTO- when he was" arrested: on ; 

4 ^ 2/l0/;721. Th^ the^records of public ■ sour.’ce^ 

.4of - the^ ll^ Telephone Company reve.hled.ithat 

the ^telephone 4nim bn hi s possession, were ‘-numerous ; : 

V teiephohe 'numbers of ! origins crime figures ,iri the * 

\- V;:Chlcagb area.' The." number s oh. his^ person were! of „the . , ' 

; irf 6 blowing 16 cat ioh: > ^ > ' ' .-4, 


.225-9044. 


'278-6900 


Subscriber , ' . V 

^ ■ > ■' 

Dragon Q ylhco'rpo rated 
202 West rCermak,; V 

Chicago,; Illinois 
Tyler 6; Hippach Glass ‘ 
Globe Gla ss . 6 Triim;’ 
1880 West Fullerton, ■ 
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' ^^niber 
• 394rl88Q 


528 ^: 9165 ; 


Subscriber ' " ■ ... .* 

Rossi Quality Foods ... ^ ' 
1775 Rohl wing, . ' . . • 
Rolling .Meadows, . Illinois 
.Alferno's Restaurant ^ 

.2916 North .Broadway, 

' Chicago, Illinois ' Z ^ 


973-1143 


487-8600 


Crane Rentals /: > 

420 Lively, , ' 

Elk Grove Village, Illinois 
Frnley-Hutchins , Incorporated 
,7,033 North Kedzie, 

Chicago, .Illinois. . 

;A G C; B Distributors 
59:59 South Lov;e,' 

■Chicago, '.Illinois 
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UNITED STATES DEPARTMENT OF JUStTT 
FEDERAL BUREAU OF INVESTIGATION 


In Reply^ Pl&tse R^er to 

Fife No. GG 92-671 ' 


Chicago, Illinois 
'March ^27, 1972 


Title KEN ETO 


Character ANTI - RACKETEERING 

Reference is m ade to Chicago re port of 
Special Agent | [dated and 

captioned as above. ^ . 


All sources (except any listed helov) vhose identities 
are concealed in referenced comintml cation have furnished reliable 
information in the past, v 


This document contains neither recommendations nor conclusions ol the FBI. It is the property 
of the FBI and is loaned to your oqency; It and its contents are not to be distributed outside 


*^D-263.(Rev. 12-19-67) ^ i 

. FEDERAL BUREAU OF INVESTIGATION 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


1 - V3A, Chicago 

Copy to: 1 - Attorney-in-Charge, Chicago Field Office 

SHELDON DAVIDSON 


Report of: SA 1^^^^ 

1/26/72 


Field Office File t: 


92-671 


Office: Chicago 


Bureau File 


92-7319 


ANTI-RACKETEERING 


ETC observed 12/8/71 in Rnr.h st.mfifii-. Area, Chicag? . ETO 
now hae telephone n umber I f ETO reported to.be e 

associated with one I I ETO alleged to have 

involvement in International Village, Schamberg, 


AT. CHICAGO ILLINOIS . 

On I — , ^ ■ l advised that 

I ha 3 stated that he is not involved with 
ICT ETO in his boilta operation. 

On | l advised that on 

two (2) occasions. KEN ETO was observed at the track 
with onel T in the later part of 1970, 

I li a VinnHli’rifT hnli-hQ f*ny» ~RTT) n nTniVatm 


lent contotns neither recommendations nor conclusions of the FBI. It Is the property 
r. It and Its contents are not to be distributed outside your agency. 


9R-73/7-37 

roperty of the FBI and is loaned to • 
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■^C'G';.;.? 2 .- 671 .;,’ 


'.S'lQ 

'., 0 Gmpla;fn'ed; "J'c 

^'^as socla^^ 1^ ' s b'arid|Ll 

"'‘^bitiplalneS . of .;|):pqjpl^ms, .^Wxth e lemelit -C^s:; ‘VV’’ ■ ’ ^ : 

."they; • appar en t 1 y ; ar e'^Vr © j ru s't ' ; in ^y.tew * of ■ . 

./euch ;put)l ic i t' y . ; ■' •■ ' 


.teiethbriicai:!^ 


; ■ infori^^tipnlconc^^lng*" .was "of- ; 

©rn ' t^ '-tUe 1- . . • . 
/ ; ep'npe c t e'd.' ■ wi t fa- _ t fae:‘ l-inol;# ac e>; |r ac IcaV ^ 1 ex -;' \ .’ ' 

;^.^‘pi-ained' tfaat^ fae : was i aw a^ ev'Jliat h'fcp© der ai v. i3yr© au- o f ' . v. .-.■- 
(FBi;-)': mdKpr.ev^ ;“fiifox*iiiati6n/. ■ 

t 9®bfie :*:ni i no 1 s figre4u7^f-»vlf^^ 'boncerning' ; 

^.;^the?-reiatlonsfaip '. 6 Japaneservo^ . ^ ' 

;pr ie^^^ extr ac.tionlf;^: f his ■ \wasj’Jtfae'.^^ea^^ ;' . - } 

;T;i:lier'? lieu of-:ipec4f’ici 'khpwf^^^ 

AcSgenc y 'to contac t-.;;^ -■;■■■ ■ • • ,. ■ ‘ 

.,- ■ . .,. t :,9 : < v ^ '^\r ''■'''■ ■'; . ' 

^ stated :‘^h^T^;he^^-]:^d^peaion 

7^that;,KEK ,'ETO Was- t'he^‘true‘' bimei^:|6f^ ;^a^titferit ' '■' 

^ V6,^mplexVknow . a 3 • In t e-r n at ib nai • V 1 1 lage‘ ; V l^o c at ed . in -- - ' ‘ - 
."^'^Schai^ lilihois ^t I I faeayd th'ere ;war^ - 

^litMber ••■■oi! ' j ockeyi "!r'e;3,id-i;h'g’rat' • 't •hac-^nlber^ati Village 1 

; jdhr^ih^^^ past’ s'eaaph .and ' also . heard ^.^; .; ' . 
" ?5hb’Tfft v.q'' had vT*flnfti‘ Vf^dl T?er>t free aCCOltmod ’■ / \ 

-■ 1 l atatedvif .-this .were ’ trueV;it.- ie" qfv.vital ' f ' ' ; 

hf ere'st. . to the; liilnois 'Hacing Bdard\afad"'ex^ 

; -desire^^ some .kind- of inquiry be .inad'e * '• ’ 

whether' /these allegations^ '.were . founded • , . , v .;/ ' ’ * . /- J ^ 

ft -was ^ that\the " ' 

, ■ ^PBI'7wa‘a.^ inyolved .in ,an ^ac tiye.lnye^ of^ the ;• ! 

v^'lii'inoi's race track/sitdation •and'rthat^;if ’‘We;*ha ^ ' 

>-;iej^nlshed.;lnf orm ‘ reg4^in'g\ KM- *E^-Of ^tp :.the VlBI .it ‘ . ' ' : 

/was. ’ done as a , matt er of . coboerat ibn.^he tweehf;law ' en^- /; ^ ^ ‘ : 
fprdement ' ‘agencie s./ | L was'. told •tMt the;;-\; -j ’ ', 


K--;2v^r'_ 




CG ^92r671 


X /infoimation he' had fup'niahed gdven-'toc'th©^/, 

■ IBI/or the ’proper the investigation 

.. of^ this.' mat ter f bn ^onv action deemed desirable by themy 
} I I stated' he had- m to having , an ' 

/investigative agencyr^bMdlihg this matter* contact , him , 
/ v Xbr ahy,^ render* . - ' . 

: f . GneJtouaBYaM. ' 

. ' advised that KE?J ETO'.now has telephone number 693^^151 
; and-resides vat- 5ifSl Northeast, .River Road, 




kx: 
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FEPERAL ^ureau of inv^tigatioN 


REPCRTIN:3;OFFlCE 

OFFICE OF ORIGIN 

DATE 

INVESTIGATIVE PERIOD 


CHICAGO 

CHICAGO 

JUN2 6B72 

3/3 - 6/16/72 


TITLE OfeCASE 
KEN^ETO, aka 


REPORT MADE BY 

|tvped by 


-SaI I 

Lprk- 



CHARACTER OF CASE 


S'/ 


AR 

Al/fl 

1 

j 


b6l 


REFERENCE : Chicago report of Sa[ 


]dated 3/27/72. 


- P - 


LEADS 


CHICAGO 


AT CHICAGO, ILLINOIS . Will continue to follow and 
report subject ’s^ctivities , ^ 


ADMINISTRATIVE 




It is noted that the investigative period of instant 
report predates that of referenced report. This was caused by the 
receipt of information from an auxiliary office that was not available 
for Inclusion in the referenced report. 


ACCOMPLISHMENTS CLAIMED 


CON VIC AUTO. 


APPROVED 



SA VIN GS 


RECOVERIES ; 


OFUfS MADEt 

{^Bureau (92-7319) 

1-USA, Chicago 

1- AIC, Chicago Field Office 

(ATTN: SHELDON DAVIDSON) 

2- Chicago (92-671) 


CASE HAS BEEN: 

PENDING OVER ONE YEAR Y ES □nO 
PENDING PROSECUTION 

OVER SIX MONTHS C]VES f^NO 

DO NOT WRITE IN SPACES BELOW 




ra JUN 29 1972 i 


Dliiemlnotlon Record of Attoched Report 


Agency 

f ( 

3C. AAG, 

Criminal D 


Request Reed. 





Date FvYd. 


(Sime and 

'Ra^ete® 

1d9 

Hovy Fwd. 



L 


By 

Li 


h— 
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JfV^D STATES DEPARTMENT OF ( 
"federal bureau of investigatk 


1-USA, Chicago 

1-AlC, Chicago Field Office (ATTN: SHELDON DAVIDSON) 


JUN 2 6 1972 


Office: CHICAGO 


B«redu File 92-7319 


ANTI-RACKETEERING 


Subject resides Apartment 1501 Lamplighter Tower 
Apartments, 5451 Northeast River Road, Chicago, Illinois. 
Subject re-opened Downstairs Den as the ”Go-Go Spot", 44 
East Walton Street, Subject’s phone records obtained. 
Investigation regarding subject’s involvement in murders 
of 3 Puerto Rican males during late 1950 ’s under con- 
sideration by Chicago Strike Force. ETO had phone number 
of FRED_ B^^LACK-of We^ingto^^^ on his possession 

when arreted by Chicago Police 2/72, BLACK is close 
associate of BOBBY BAKER, former Secretary of the United 
States Senate. ETO contacted 3 /31/72. ETO in past 
associated with one I I notorious confidence 

man known to most Chicau>6 VJapanese -Americans . Efforts 
continuing to locate I I 


DETAILS : 

On I l advised that KEN 

ETO has re-opened a go-go lounge in the basement of 


a Federal Housing 


3 *s close associates, 
have applied for 


CG 92-671 


gation of the mui’ders of JOSE E. RIOS, Seotember 24, ^?957, 
Chicago, Illinois; EUGENIO LOPEZ, November 19, 1957; and 
SANTIAGO ROSA GONZALEZ, February 2, 1958, Chicago, Illinois. 

A!r. DAVIDSON stated he would study the homicide reports and 
determine whether or not the information would be of assistance 
to the Federal Government in a ny investigations of the activities 
of KEN ETO and his associates, | 

AT WASHINGTON, D.C. 


ff338-5989 is a n 
JR,, 2650 Virgin 


onpubiished numi 
ia Avenue, N.W, 


[advised that telephone 

JeFiisted to FRED B. BLACK, 
, Room 401 . 


BLACK 
consultant. In 
BAKER, former ai- 
Las Vegas casino 
evasion but this 
the Supreme Cour 
the FBI and the 
at the Sheraton ' 


is well known to WFO as a public relations 
the past, he has been associated with BOBBY 
de to LYNDON B. JOHNSON, as well as various 
operators. He was convicted of income tax 
conviction was subsequently set aside b.;,' 
t. He currently has a law suit pending against 
Sheraton Corporation claiming that his suite 
Carlton Hotel, Washington, D.C. , was "bugged". 


AT LOS ANGELES, CALIFORNIA 

The following information was recei.ved from the 
Los Angeles Division in response to a request to check tele- 
phone numbers obtained from the possession of the subject by 
Chicago Police Department in February, 1972; 








CG 92-671 


SA| [engaged ETO in a conversation at which time it was 

noted that ETO appeared to have been drinking heavily. ETO 
advised that the numbers racket, policy racket, and bolita in 
Chicago were, to the best of his knowledge, conducted in a 
legitimate business manner as much as any other legitimate 

business in Chicago. He stated that the rate of return or 

... .... 






csi) 





wllllAg to testify in Pederei Court regarding his relationship 
with lEir ETO and his witnessing of the killings of JOE KIOS 
and Jimr LOPE in Chicago, Illinois, 


I I during the killing 
of JOB RIOS over fifty Puerto Ricans were prese nt. 
He advised that he could not recall their iftnes 




CG 92-671 


On May 24 , 1972, IC l I made inquiry 

with the Passport Section of the Immigration and Naturaliy.a- 
tion Service (INS) and obtained no record on | 

On May 12, 1972, SA I ~| personally advised 

he received information that KEN ETO parks in spaces #112 and 
114 at the Lamplighter Towers in Chicago. 

On May 17. 197 2. Sa I l advised that KEN 

ETO and I [ were observed in a red and wh ite 

Cadillac Eldorado in Elmwood Park. ETO was driving. | ~| 

said the information came from a Police source of his. 

On May 24, 1972, IC WILLIAM RANDALL made inquiry 
with the Veterans Administration in Chicago and received in- 
formation | I 

is maintained in St. Louis, Missouri, 

AT ST. LOUIS, MISSOURI 


On April 26, 1972. 1 I Field Servic 

ing Division, Veterans Administration (VA) Records Proce ssing 


facility . 


AuiJiA 11 a A wii iri. 

roodfellow, St. Louis, Missouri, advised SC | | 

subject's VA claim folder not located at that 


I I stated check of locator files at VA Record 

Processing Center determined subject's VA claim folder should 
hp iorntp>d nf VA Regional Office, Chicago, Illinois, under 


AT PHOENIX, ARIZONA . 

The following investiga tion was conducted at Tempe, 
Arizona, by SA | | 

On April 17, 1972 1 | Identification 

Section, Tempe Police Department, advised that th 


On April 18, 1972, 


I I that he was the rieig 

that I I had lived in that neighb 
and had be en an employee of | 


eighbor of land 

ghborhood lor several months 


10 
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AT CHICAGO, ILLINOIS 

I I advised on May 19, 1972, that he recently 

receiving information that KTO resides in Apartment 1501 
at the Lamplighter Tower Apartments, on the northwest side of 
Chicago. JETO reportedly pays $800 a month for a penthouse 
type apartment and also pays additionally monthly charges for 
the two reserved parking spaces in the basement of that building, 
ETO apparently continues travel to Hawaii possibly for ROSS PRIO, 

On l I advised t hat KE N ETO 

formerly associated with I l in Chicago, I I is a 

well known confidence ma n to the Jaoanese-American community 
in Chicago. He was born | | 

On June 16, 1972, SHELDON DAVIDSON advised he is 
still considering the murders of the three Puerto Ricans. 


14 * 
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^ITED STATES DEPARTMENT ^JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois^ 


lit Pluat A^cr to 

nitNa. CG 92-671 


M 2 6 1972 


Character ANTI -RACKETEERING 

Reference is made to report of SA I 
I and captioned as above. 


j All sources (except any listed belov) vhose Identities 
are concealed in referenced conanunlcation. have furnished reliable 
information in the past. 


Thli docun«nt coniolnt n*llh»r rccomniAndQUon* nor oonelualoas of th* FSI. It t« th* ptopotty 
of tbo FBI and !• loaned to your oqency; ti ond it* contents or* not to bo dlotrtbatod outMdo 
your ogoncy. 


r;:K'j63iRcv. is-io-c;?) 


•S-.; ' 'A ' ' A 

FEDERAL ^ BUREAU OF INVESTIGATION 


CHICAGO 

TiTLE“6FCASH 

KEN^rO , aka 



7/5 - 8/16/72 


SA I ~ 

CHARACTER OF CAS 


REFERENCES: Chicago report of SA 



dated 6/26/72, 


AT CHICAGO, ILLINOIS , Will continue to follow and re- 
port subje’ct ^ "activities . 

ADMINISTRAT IVE 

Inforniatlon copies are being sent to Al( 3 xandria 
and WFO inasmuch as those offices are conducting current investi- 
gation, 

snNOf^ Lrnmx T 


O VER SI X MON THS \ | Y 


DO NOT WRITE IN SPACES BELOW 


Bureau (92-731G) 

USA , Chicago 

AlC, Chicago Field Office 
(ATTN: SHELDON DAVIDSON) 

Alexandria (92-98) (Info) 
WFO (92-2283) 

Chicago (92-671) 





Di ssc^tnination Record of Attached Report 
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For the information of auxiliary offices, 
current investigations are being conducted by the, 

Chicago Office involving the subject. Information .has 
been obtained that the subject ascerted control over 
Caliendo's Finer Foods of Skokie, Illinois. In connec- 
tion with his involvement with that firm, he allegedly 
is trying to develop a machine which will give change 
'for fives, tens, twenties, and fifty dollar bills. It 
is the opinion of the writer that ETO’s development of 
this machine could be the reason for his contacts with 
the W ashington D.C. Area businesses. KEN E TO has in- 
duced to receive 

money in Taco Si Corporation. ! I advised that ^,,5 

current Taco Si is five eighths of a dollar per share, b 7 c 

I I has 

stated that he has been in contact with friends in the 
East concerning ovens to be used in Institutional Food 
Preparation. The development of these ovens may also . 
be a reason for contact with Eastern interests. ETC 
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UNITED STATES DEPARTMENT GF JUSTICE 
f;ederal bureau or investigation 


» 


USA , Chicago 

Copy 10, Chicago Field Office (AnW: SHELDON DAVIDSON) 

■ ■ be 

b7C 

I '^^^'‘^'Chicago 


Bureau File 92-7319 


Report of: 
Date: 


ASfG2sW2 

Field Office File Hi 92-671 


Title: 


KEN E TO 


Qiaractcr: ANTI -RACKETEERING 


Synopsis: Subjcct coiitinues to reside Lamplight Tower Apartments, 

5451 Northeast River Roa d, Chicago. Illinois. Subject 


closely associating withf 


L 


sociating withL 


_| Subject as- f 


- P 


72L 

"■%6 

b7C 


DETAILS : 

AT CHICAGO, ILLI NOIS 

On July 5, 1972 investigation at Uptown, DA JO, 

2201 West Devon, indicated that it is a Karate and Judo 
School. Employees, stated owner only there after 7 p.m. 

On July 5, 1972, a Japanese-American wo man . who 
declined to identify herself, w as contacted at | | 

I . A friend of hers use 
to own the apartment at 600 West Barry, where KEN ETO 
resided about six years ago. Her friend was very up- 
set when police raid ed ETO's apartment aid were forced 
to kick the door In. I 

I She suggest ed that I 

I be contacted 

for information on KEN ETO. 

be 

. ■ b7C 


This document contains neither rccommcmlntions nor conchiaions of the TBI, It is the pioiitrty of the FBI nnd is loimcil to your aECiicy: it nnd its contents 
arc not to l>e distrilmied outside yotn tiucncy. ' , , , 

7 -. * ^ U. S. «OVt;»NMl!NT I'UINTIMG OFFIO: ; IfilO 
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On July 11. 19721 1 

Cook County. [ I Bedford . 

Park, Illinois, advised that KEN ETO resides in Apart- 
ment 1501 at Lamplighter Towers Apartments, He sta- 
ted he saw ETO in the elevator with an armful of 
fishing equipment. 

On July 11, 1972 1 I 

Lamplighter Ibwer Apartments , 5461 Northeast River 
Road, advised that KEN ETO resides in Apartment 1501 
in the building at 5451 Northeast River Road. His 
apartment has two bedrooms and his rent is $339 a 
month, He also pays $70 a month for parking spots 

112 and 114. References on his application was 

t elephone number 

I The apartment building and owner for 
Dicom Corporation says ETO pays his rent on time with 
cash. 



On July 18, 1972, SHELDON DAVIDSON, Attorney 
in Charge, Chicago Strike Force, was contacted in 
regards to KEN ETO’s alledged involvement in the 
building at 500 West Diversey Parkway, and Taco Si 
Corporation, Skokie, Illinois. He desires that further 
investigation by conducted and he be kept advised. 


informant furnished 


the following information: 


The Numbers Racket on Chicago's south side is 
not known as Cadillac Numbers, Apex Numbers, Pari- 
Mutual Numbers or by any other name other than "Numbers," 
This form of gambling is controlled by the Orientals 
for the crime syndicate. The probable number one Oriental 
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The outfit receives 87^% of the gross and the 
unit men 12j%. Each unit man is in charge of a group 
of writers. Out of the Unit man's 12 J% he must pay 
the salaries of his employees. All other expenses, 
including the policy "nut" lawyers fees and fines are 
paid by the outfit. 

Many Numbers players consider this form of 
gambling as an investment. Unlike policy which is a 
nickel-dime operation, Numbers betting attracts larger 
bets, usually of a dollar or more. Many bettors select 
a number and then bet on this number every day. Bets 
of $10.00 per day by such people are not unusual. 

Once a bettor has several hundred dollars invested on 
one number he generally does not want to stop betting 
on this number for fear it will come up as the winning 
number and the investment will be lost. The pay-off 
rate is 500 to one. 
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I _| advised that ICEN ETO and the people at Taco Si 

are trying to develope a machine that will give change 
for fives, tens, and tw enty dollar bills . KEN ETO 
is also associated with 


I |has been frequentin g Hasbakin 

Restaurant , 2338 No rth Clark Street . I 1 

has met with ETO and| I at that restaurant. 

They utilized the ba^r located on the second floor 
of the restaurant . 


phonically contacted 
“"iga- 


|tele- 

ice Of the Federal 
eciaX Agent 



On I i_l I 

who re sides ^ [ telephone 

numbei T I was contacted at his place of employ- 

ment , Caliendo’s Kitchen. 44 East Wa lton. He advised 
he is working for I KEN ETO . known t o ^ 

him as JOE, frequently accompanies f I on 


4 
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visits to CALIENDO’s Kitchen. Both ETO andQ 
gave him orders concerning display of stock. 


Onl 




1 resides atl 


and was contacted at her place of business "The Bakery" 
(well-known Chicago restaurant) , 2218 North Lincoln 
Avenue . She advised that she knows KEN ETO only bv 
reputation. I 


I The second floor lounge is used as a sort 
of "Geisha House." It is also rumored that prostitution 
and gambling is conducted at that location. Washing- 
ton D.C., by letter received July 22, 1972, the Washing- 
ton Field Office, advised that Automated Business 
Machines, Incorporated, 300 North Lee Street, Alexandria, 
Virginia, telephone number 703 549-2086, about their 
public record information: 

Financing statement number 7771, debtor 
Automated Business Machines, Inc., secured party; 
Equilease Corporation, New York City, New York, con- 
sideration - KI. Filed March 25, 1972, Alexandria, 
Virginia, for equipment on lease number 6005491. 

5-19 (122 396). 




_l 1 

1 1 

declined 

1 a financial statement until later 1 1 

1 1 

said that when it is complet e d , it will be 


sent , 


Automated Business Machines, Inc., in 
Virginia Corporation was chartered September 1970. 
Corporated details have beexi requested and will be 
published upon receipt. 
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Automated Business Machines, Inc., retailing 
and manufacturing company for automatic business machines, 


employs 13, including the officers. Automated Business 
Machines, Inc,, rents space in this suburban community 
of Washington, D.C. 


6 
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At New Orle ans. Louisiana, on July 31, 1972, 
IC I I caused a check to be made of 

records of Credit Bureau Services and the New Orleans 
Police Depart ment. New Orleans, Louisiana, regarding 
I I tvith negative results. The letter was 

received August 11, 1972, by the New Orleans Division. 




^ Onl 

[advised he has not had any 

contact with | I 

cii nr.e narlv spring. He noted that he is unaware of 
I k urrent address or telephone number in 

Chicago. He stated that he recalls vague non-specific 
references concerning the na me KBN ETO a nd believed 
that ETO was formerly one ofl Ibovfrlends. 

I I could not provide any additional 

iniormation explaining that he has very infrequent 
contact with i l and is generally unaware of her 

activities in the Chicago area. 


I 


I I is familiar with KEN ETO 

who is kn own to her as JOE ETO, noting that ETO and 
I l have visited a t her reside nce on several 

occasio ns in the past. I I did not think that 

ETO and | [ were currently seeing one another, 

althounn adding she cannot be certain of this fact 


be 

b7 


c 


bb 


- 10 ^ 



• ■ t • 

UNITED STATES DEPARTMENT OE JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

AUG28® . 


Title KEN ETO 


Character ANTI - RACKETEERING 

Reference • is report of 

Special Agent | [ dated 

and captioned as above* 

All sources (except any listed below) whose identities 
are concealed in referenced .communication have furnished reliabl 
infomation in the past. 


This document coi.taius uolthor recommondaiions nor conclunlonn of Ihe PDI.' It la tho property 
of the FBI and la loaned to your agency; it and its conlonis aro not to be distributed outstdo 
your fiqency* 



In Reply, Please Refer to 
File Flo. 
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.. vjjP;,..;.. ^^ -■■ 

V^ : 9/13/72 


Transmit tHe following in , 
. Vm ATHTF.L 


'fType in plaintext or code) 


(Priority) 


#r 


TO: 


ACTING DIRECTOR,^ FBI 


FROM: SAC, ALEXANDRIA (49-NEW)' (P) 

FRED B. BLACK, JR, 

NATIONAL BANKRUPTCY ACT 
, (00: ALEXANDRIA). 

Investigation of this case previously conducted 
was carried under the captioned, "KEN^ETO, ’[ ANTI RACKETEERING, 
OFFICE OF ORIGIN : CHICAGO," Bufile: 92-7319. 

Investigation at Alexandria,- Virginia, has determined 
the following: 

KEN ETO, a well known operative of the Chicago LCN, 
has funnelled over $300,000 into Alexandria based companies 
known as Allied Automation, Incorporated, Automated Monetary 
Systems, Incorporated, and FRAISER N. JAMES, individually 
from 1965 through 1968. Much of the money was funnelled through 
a ETO organized and controlled corporation known as Currency 
Systems of America, Chicago, Illinois. From 1969 through 1970 
FRED B. BLACK, JR., placed over $100,000 into the companies 
through various BLACK controlled corporations. The companies 
were attempting to develop a currency acceptor and changer, 
and Allied Automation, Incorporated, held the major patent. 

In December, 1970, Allied Automation, Incorporated filed 
for voluntary bankruptcy proceedings under Chapter Eight, 

U. S. District Court, Alexandria, Virginia, Eastern District 
of Virginia. 


w 
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Bur^u 

(2^ 92-7319) 

2 - Chicago (92-671) (Info.) 
2-- WFO (92-2283) (Info.) 

3 - Alexandria 

(1- 92-98) 

■ (2 - 

Inrni 


not recordkd 
165 S£P 19 1972 



49- 


) 


CARBON COPl 


Special Agent in Charge 


Sent . 


Per, 


*U.S.Government Printing Office: 1972-455-574 


ORIGINAL FILEB IN 
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AX 49-New 

On Allied Automation, Incorporated, was 

sold at a public auction to Currency Systems of America headed 
by KEN ETO for $483,000. ETO placed a $10,000 deposit with 
the court and was obligated to furnish the remaining balance 
within 30 days. FRED B. BLACK, JR. was present and bid against 
ETO for rights of the bankrupt entity at this sale. ETO was unable 
to complete the agreement and the sale was nullified. On 
December 7, 1971, Allied Automation, Incorporated was purchased 
at a public sale by General Tool and Distributing Company, 2650 
Virginia Avenue, N. W. , Washington, D. C (Suite 401), headed 
by. FRED B, BLACK, JR., for $470,000./ ETO was present at this 
sale but tendered no bids. 

Alexandria is prepared to prove that FRED B. BLACK, JR., 
contacted KEN ETO prior to. the 12/7/71, sale and offered 
substantial consideration to ETO to forbear bidding against 
him in the December, 1971 sale. 

The U. S. Attorney’s Office, Alexandria, Virginia, has 
issued a favorable prosecutive opinion and contemplates Grand 
Jury action against Black for violation of Title 18, Section 
152, specifically the section stating, "Whoever knowingly and 
fraudulently gives, offers, receives or attempts to obtain 
money or property, remuneration, compensation, reward, advantage, 
or promise thereof for acting or forbearing to act in any 
bankruptcy proceeding; shall be fined no more than $5000 or 
imprisonment not more that five years or both." 

Alexandria believes the testimony of ETO will be 
necessary and to secure this testimony it may be necessary to 
offer immunity to ETO for complicity in this specific transaction. 

It should be noted, however, that this will not preclude action 
against ETO for violation of IRS statutes or violation of the 
RICO Statute (Title 18, Chapter 96, Section 1961-1968) 

■ Report will be submitted by 9/25/72. 

This case will continue to receive preferred 
investigative attention . 


- 2 - 



‘FEDERAL aUREA-U OF INVESTiGATfON 


ALEXj^NDKJA I _/U,EXATiQKIA 

TITLE OF CASE 

FRED B(^LACK, JR. 


) 3 J 2 lL 21 . 


llV6rn - 9/21/7 2 


I CHARACTER OF CASE 


NATIONAL BANKRUPTCY ACT 


REFERENCE: Alexandria airtel to the Bureau, 9/13/72. 


ALEXANDRIA ' 

AT ALEXANDRIA., VIRGINIA. Will continue review of 
records reTati.ng to Dahllruptcy petitions of Allied Automation, Inc^ 
Automated Monetary Systems, Inc., and FRAZIER N. JAMES, individual. 

2. At the aonroDriate time vM.Il inte p-^iewl 
l Alexandria, and I 

I Virginia, for inf onination regarding 
black's activities around the time of the November, 1971 ‘ 

bankruptcy sale of Allied Automation, Incorporated. 

ACCOMPLfSHMENTS cLaIMED ~ (bMONE *cQUItT ' J ^ 

FUG. FINES SAVINGS RECOVERIES TALS 

. ~ — PENDING OVEF; ONE yeah FJ'i'ES [ Jj N O . 


DO NOT WRITE IN SPACES BELO\V 


MES MADE^_ 

/\ 4 y- Bureau 
\\J (2 - 92-7319) 

1 - U. S. Attorney, Alexandria 
(ATTN: AUSA HOPKINS) 

]. - Chicago (92-671) (inla) 

1 - WFO (92-2283) (Info.) 

4 - Alexandria^ 

jiiiai 

Dissemination Record of Attached Report 


HOT HECOBDSD 

Its SEP 25 1972 



k t -t- . 1 - :^AG;?CrTmlnai 

Divjsm^lPjtgaoiz^^^^ - 


COVER P/IGE 
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3. Will maintain contact with the U. S. Attorney's 
Office in preparation for Grand Jury Action. 


ADMINISTRATIVE: 

Infomation^ suggesting violation of the Federal 
Bankruptcy Act by FRED B. BLACK, JR., was developed during 
investigation in the case entitled, "KEN ETO, ANTI RACKETEERING, 

00: CHICAGO," 

^Information copies of this report are being furnished 
to Chicago and WFO inasmuch as both offices conducted investigation 
regarding the activities of ETO. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy lo: 


Report of; 
Date: 


Field Office File 


1 - U, S. Attorney, Alexandria, Virginia 

(Attention: Assistant U. S. Attorney DAVID H. HOPKINS) 

SA I I Office- Alexandria, Virginia 

9/UTTI ^ 

92-98 Bureau File 1 ^: 92-7319 be 


Title: 

FRED B. BLACK, JR. 


ChoTOcten 

NATIONAL BANKRUPTCY ACT 


Synopsif; 

KEN ETO, a Jetpanese American from Chicago, Illinois, 
has funnelled over $300,000 into Alexandria based companies 
Imown as Allied Automation, Inc., Automated Monetary Systems, 

Inc., and FRAZIER N. JAMES, individual, from 1965-1968';. 

An ETO organized and controlled operation kno^^^T as Currency 
Systems of America was used to facilitate the transfer of money. 
From 1969 to 1970 FRED B. BLACK, JR. placed over $100,000 
into the companies thro^gh various BLACK controlled operations. 

In December, 1970, Allied Automation, ' Inc. , file'd for volunatry ^ 
bankruptcy proceedings under Chapter, Eight, U. S. Code, 
in U. S. District Court, Alexandria, Virginia, Eastern District 
of Virginia. At this time Allied Automation, Incorporated v.^ere 
the major patent holders to a currency acceptor changer. On 
July 6, 1971, Allied Automation, Incorporated was sold at a 
public auction to Currency Systems of America headed by KEN ETO 
for $483,000, ETO failed to comply with the terms of the sale. 
FRED B, BLACK, JR. , was represented and bid against ETO for rights 
of the bankrupt entity at this sale. Negotiations for another 
sale were conducted in November, 1971, with BLACK and ETO both 
showing an active interest. A sale was held on 11/30/71, and 
legally perfected on 12/7/71, all rights going to the General 
Tool and Distributing Company, 2650 Virginia Avenue, No W. , 
Washington, D. Go, headed by FRED B. BLACK, JR., for $490., 000. 
Investigation disclosed BLACK to have contacted ETO prior to 
final approval of the November, 1970, sale and offered ETO 
substantial consideration to forbear bidding against him at 
the sale. The U. S. Attorney's Office has issued a favorable 
prosecutive opinion and contemplates Grand Jury action aeainst 
BLAaC. 


Tfiltj fkicumetu iiekhtr rcrosmut-niialior 

litt in>l t(j bt- ili9ti'ibuU‘U nutBuir your oti'oc.v. 


;irUt‘.i'prva^)rjlie KbU. U is tl«- i)c/jp4rty of Uic Fill 

duplicated witnin your 
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PREDICATION 


This case was predicated upon the receipt of 
information suggesting the possible violation of the Federal 
Bankruptcy Act by FRED B. BLACK, JR, 


I 
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FEDCRAl BUREAU OP iN VL‘f r(GAn| 


Dalt of IrontcrlpliQ 


HY^ni 


A review of bankruptcy proceedings located in 
Bankruptcy Court, 206 North Washington Street, Alexandria, 
Virginia, regarding Allied Automation, Incorporated, 3023' 

Duke Street, Alexandria, Virginia, disclosed that this 
corporation filed voluntary bankruptcy proceedings on 
December 18, 1970, under Chapter 8 of the Bankruptcy Laws. 

On July 6, 1971, this company was sold at public 
auction to Currency Systems Corporation of America for 

$483,000. A SIO.OQQ eash deposit was made to the trustees 

in bankr uptcy I 

"lAlexandrla. Virg inia, and I ^ ^ 

T Alexandria. Virginia. Final 
ratification and settlement was to be made on or before 
August 6, 1971. 

The record further disclosed that on August 6, 

1971, Currency Systems Corporation of America partitioned 
to be released from its bid and fo r the return of the 
$10.000 deposit, due to actions of | | and 

The file coT)tatnecl a motion tiled by 

[alleging fraud by FRAZIER JAMES and 

Currency Systems Corporation of America, and praying that 
this sale be blocked. After a hearing on this motion, 
the sale was blocked and the $10,000 tendered by Currency 
Systems Corpora tiori of America retained. 

On December 7, 1971, Allied Automation, Incorporated 
was purchased by General Tool and Distributing Company, . 

2650 Virginia Avenue, North West, Suite 401, for $470,000. 

A review of claims filed against Allied Automation, 
Incorporated, by alleged creditors of this company include 
a claim filed on June 8, 1971, for $20,000 by KEN ETO, 

5201 North Sheridan Road, Chicago, Illinois. The Currency 
Systems Corporation of America also filed a claim on 
June 8, 1971, for $103,500. Their address is listed as 
1011 West Belmont Street, Chicago, Illinois. Objections 
were filed by the referees in bankruptcy to both of the 
claims but at the present time, supporting documents have 


not been tendered. Due to the fact that Gpneral Tool and 
J2i^JirjJ^JLitin£_Comp.an^ has until Novem ber 30, 1974, to pay the 


7/13/72 


Alexandria, Virginia 


AX 92-98 


7/18/72 


» pfopfr*/ of lti« FBI ond tj 1 
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$470,000, the supporting affidavits for the claim by 
Currency Systems Corporation of America and KEN ETO 
do not have to be filed until this final date. 

The file furthsiC ^gl^ta^pe'd a that 

on June 2, 1971, I \ Frozen 

Foods, a division of Taco -Si, Incorporated, Skokie Plant 7 
7625 Os ten Avenue, Skoki^e, Illinois, tendered a check for 
$10,000 toward the purchase of Allied Automation. ' The 
file also noted that Frozen Foods has an office in ‘Chicago, 
but no address was given. The following phone number was 
the number of the Chicago office, 312-755-7616. ^ 

Mrs. DOROTHY WEESE, Clerk, Bankruptcy Section, 
United States District Court, Alexandria, Virginia, 
advised that it was her understanding that Frozen Foods 
tendered the $10,000 d,eposit on behalf of the Currency 
Systems Corporation of America, which is directed by 
KEN ETO. 






I I Automated Business 

Machines, Inc., 300 .North- Lee Street, Room 200, Alexandria, 
furnished the following infoj.Tnation: 

He advised that he had come to- know KEN ETO 
through mutual dealings v/ith several Delaware Corporation's 
headquartered in Alexandria . Virginia. He advised that 
FRAZIER N, JAMES, married t d l is a local 

independent inventor.' Several years ago he began perfecting 
a currency acceptor which would chapge one, five, ten and 
twenty dollar Ixlls and reject counterfeit bills. Further 
the device could be used to issue postal money orders. 

In order to effectively^ market this patent, companies known 
as Automated Monetary Systems, Allied Automation and 
Frazier James, Inc., were formed. KEN ETO was the financial 
contributor to the formation of these companies and loaned 
over $100,000 to each of the corporations :fn exchange be 

for stock interest, In August, 1971, all of the companies b7c 
filed bankruptcy petitions. Automated Monetary Systems 
and Allied Automation filed under 'Chapter 8, Voluntary 
Bankruptcy and Frazier James, Inc., filed Involuntary 
Bankruptcy petition.- Sometime after this' time public bids 
were accepted for all .of the assets including the right 
to the patent of the currency a ccentor. At thi s time 
ETO ‘ and his attorney, unknown t d I came to 

Alexandria, and bid $490,000 for the purchase of the 
three bankrupt entities. They posted $10,000 bond and the 
remainder of the money to be p a j. d in thi r t v dava . ~ Before ’ 
the thirty-day period had Tapsed r b nd other 

local individuals filed objections to the sale of the 
bankrupt corporation alleging fraud and conspiracy on the 
part of FRAZIER JAMES, KE N ETO and othe rs. This sale 
subsequently was blocked. | [advised that Mr, 

ETO was extremely upset over this move, due to the heavy investmcnl: 

ETO had in the bankrupted companies. After the sale was 

blocked, General Tool, Inc., was formed to purchase^ .the 

assets of the bankrupt companies. FRED B, BLACK, .JR., 

acted as a s>nadicator in the formation of 'this company 

to g'ather financing. For this, he received a five per- 

cent intere st. General Tool and Aut oma tic Business Ma chine s , 

Inc., 300 North Lee Street, Alexandria, Virginia, '' ' 
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have intermingling corporate structures, and Automated 
Business Machines is continuing the manufacture and the 
distribution of the currency acceptor. When the bankrupt 
entities were purchased by General Tool, the court 
accepted $50,000 down paym ent and the ba lance of $470,000 
over a three-year period. I I advised that ETO 

would be coming back to the area regularly because as soon 
as General Tool has completed the payments for the three foe 

bankrupt entities a dissolution of ATI assets would take 
place. At this time the lien and claims would be rank 
and the creditors paid off. Accordingly at this time 
ETO would-be looking to collect his monetary interests in 
this company. 

I ladvised that he is also well , 

acquainted with| 


I I further advised that ETO has been 
contacting him as an officer of Taco - Csi Frozen Foods 
of Chicago, Illinois. 





BUREAU OF INVESTiGAT^ 


Lowing intormation: 


Jf25/12 


/irginia, fumxshec 


1]g . is presently a co-trustee in the bankruptcy 
proceedings of Allied Automation, Inc., Automated Monetary 
Systems, Inc., and FRAZIER JAMES individi^ llv. along witn 
I I He stated that 

he first met KEN ETO, • when he came to bid upon the assets 
of the' above corporations at a public bankruptcy sale. 

Th is was in August. 1971-. At thi s time ETC'* was; accompanied 

by I I Two oth er Japanese 

American individuals were also present but i I 

does nqt rpcall their names.. He stated that ^ this time 
ETO had a , large amount of cash upon his person which he 
estimated to be between $30,000, and $40,000. He 
understood ETO. to be representing Currency- Systems of 
America, a Chicago based corporatin. At this sale in 
August, ETO did outbid bther bidde:E and placed a $10,000 .■ 
deposit v/ith the court^at the time' of the transaction. 

This deposit was made in cash. 

I I advised that he is aware tlmt ETO 

has claims ranging between $20,000 and $30,000 against 
Allied Automation; Automated Business Machines and FRAZIER 
JAMES individuall}^ petitioning as a creditor of the ■ 
bankrupt entities. .He is also aware-, that Currency 
Systems of America -claims over a $100,000 interest in each 
of the entities. He stated that however, supporting 
docrmients have not been filed by either ETO or Currency 
Sy steams of /vmerica and no payment would be made unless 
■ sucli claims were filed. 


In order to understand the pi^esent statu s of th e 
corr.) orat e structure of the three bankrupt entities I 1 
^ explained that previous to August, ERED B. BLACK, 
of yjashin^ ton, representing General T ool Company had 
approached I l in the bankruptcy 

-an <h-a ra;anged--ToaM:he-emadrora->f““-alrl~uf— -t-h e- tib4^e&-4 or--$B() -,i) 00^ 
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I I himself objected helievLig the price to be too 

low and tlie sale was not culminated. He stated, ■ however, 
he does not b elieve there was any wrongdoing on the part 
of l I but only that he made a mistake in the appraisal 

of the corporate values. After this, the ETO group did buy 
the ■ rights to the bank:aipt entities and after placing 
the $10,000 deposit had thirty days to secure the remainder 
of the cash . Actually thirty day s f rom this date of pl acing 
the deposit I I and l . J 

filed an objection to the proposed sale on the basis of 
fraud by Currency Systems of /unerica and FRAZIER JAMES 
individually. At this time neither currency nor ETO 
answer'ed these charges and another public sale was held 
in which General Tool headed by FRED B. BLACK purchased 
the three bank rupted entiti es and all rights owned by them 
for $470,000. I I stated that he Heard from reliable 

sources that ETO had attempted to gather the money and had 
shown up on the last of the thirty- day period and allegedly 
had the remainder of the $480,000 v;hich he liad secured from 
the Teamsters Union In Chicago, as a loan. Hov^ever, when, 
the teamsters learned that an objection had been filed and 
fraud alleged they would not a-llow^ their money to be used 
in this vjay and ETO could not complete hj.s agreement. 


I I advised that since these transactions 

ETO has been actively attempting to have the .$10,000 deposit 
placed by him refunded. He also Ims heard through members 
of the Bar and Businessmen that General Tool and FRED BlA CK 
had tTiade a deal with ETO not to bid in the sale at whicli 
time General Tool purchased the rights to the three 
entities. In retui*n for this, BLACK agreed to give ETO 
the $1.0,000 back when the bankniptcy matures and the other 
cre ditors paid. Ihere wvis also ''other cons ideration Invol ved 
but I ~l has not lieard tlie amount. | | 

believes therefore, that: neither ETO or Ciirrericy v;ill ever 
attempt to substantiate their claims against the bankrupt 
entities. He has no idea, as to tl'ie foundation of ther 
claims and advised that: Lliis v;ould not be of record at this 
time,. ■ . 



TERAL BUREAU OF INVESTlGATlI 


Ddo of tfonscription _ 


%IV11 


Mr. FRAZIER JAMES, A105 Duke Street, Suite 205, 
Alexandria, Virgix^ia, furnished the following inforniation: 

He advised that he first beccune acquainted with 
KEN ETO in 1965, v/hen he met ETO through his son at a trade 
show in Florida. The theor>^ currency acceptors that 
FRAZIKR JAMES v/as working to perfect and patent were explained 
to ETO. He became very interested in this and financially 
arranged for JAMES to come to Chicago, to demonstrate his 
invention and explain' the progress made to date. JAMES- took 
this to Chicago, and demonstrated it to a* group of individuals 
asseml^led by ETO. The . only other persons that he knows to 
be present at that time was I I 

He believes an individual by the name of I I was ^ be 

present but is not sure. Approximately two weeks after this b7c 

ETO called him and advised him to begin full scale ^ research 
and development that f inancing would be provided^ by ETO and . 
his g7*oup. ETO stated, however, he waixted no records made 
of the investment and eyery thing would. be in an oral manner. 
Further, he told JAMES never to disclose the source of the 
money to anyone. From 1965, to 1968,^ ETO would fly to Washington, 
once every month to, six v^eeks. During this time he made - 
regular pa^mients to JAMES and over' the three year period 
invested approximately $250,000 in cash in the developmeixt of - 
the patent. '-At this time the company was known as Automated 
' M onitgry Systems. Paw^euts at-aii times v;ere in cash by ETO 
oi l I In 1968, ETO came to JAMES and advised that 

he was having serioiis financial problems 5.n Chicago, and was 
unabJ.G to support the company. He made no demand for back 
payments and did not v/ant a stock interest because .he still did 
not want his identity or the source of past investments to 
become public . At this tim e Automated Coin and Currency was 
syndicated by I ~| and also heavy investment was made 

by the Mason Group, a group of Norfolk investors. From 1968 
to 197Q, Automated Coin and Currency and the Mason Group invested 
approximately $500,000 in the company. At the beginning of this, 
Automated Coin and Currency and Allied Automation had been 
■formed. Allied Automation v/as to serve and protect the invest- 
ments of tlie Mason Group. There v/as serious corporate managemel: 
problems during these tv’o years;) and in 1970, 'the compaixles 
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finally went into bankruptcy* At* this time FRED B. BLACK, JR* 
of Washington, D . C. . -becarae ' interested . JAMES stated that 


I l and arranged to purcha s e 

the asset of the company for ^80,000. Mr. JAMES thought' 
this figure to' be highly out of line as the company was reported 
to be valued between $5,000,000 and $6,000,000 and a normal 
bankruptcy proceeding brings at least ten cents cn the dollar 
which would place ^the figure ar ound $500*000* He firmly 
believes BLACK to have paid off I I to get him to be ' 

assent to t he sale of- the assets for $80,000. An objection 
was made by I I 


I I This, objection was noted and the sale 

was blocked. Following this, a public sale was held at which 
time ETO and 'BLACK bid against each other for this, property. 

ETO bid the property up and purchased! it for $490^000. Re- 
placed $10,000 cash down at this time| and had thirty days to 
secure the rema5.nder of the money. After this BLACK contacted 
ETO and told him to stay out of the p[s:ajceedings or he would 
bring pressure against him, - ETO flev; into Washing ton. D " 
he, BIV^CK, en d FRAZTF.R JAlffiS v.^ent to th^ office (^£ 
at vdnich time ~ l informexl BLACK that he was going' to stay 

out^ of this' •■and would bring no pressure against ETO. . ETO 
allegedly had secured a loan from the Barbers Union or aTeamstexa 
Union in Chicago, for the 'remciinder of the $490,000, however, 
during this time an inve*stigation was. launched by the Federal 
Bureau of Investigation in Chicago, because if had been alleged 
that ETO had ma.de a pay-off' to the Union ■ Business Agent to secure 
the loan. TTiis loan, therefore, was blocked. FRED BLACK then 
formed General Tool and Distributing Company of 2650 Virginia 
Avenue, Washington, D. C., and purchased the assets of Allied 
Automation, Automated Coin and Currency, and FRAZIER JAMES 
individuciLly for $473,000. 

Mr. JAMES advised that he strongly suspects BIJiCK 
to have paid off numerous individuals wiio had interest in the 
bankrupt comp^nys as over $700,000’ had been invested since 1963. 
He advised that there were several very serious questions of 
management v.^hich in his experience v;otild support a successful 



AX 92-98 





# 


i 


stockholders derivitive suit to^ protect the interest of. the 
stockholders namely the ‘members of the 'Mason Group, He 
stated he had heard, however, when any of the individual 
stockholders made any objection that BLACK immediately contacted 
them and paid them off. He also be^eves that BLACK has 
contacted ETO and agreed to return the $10,000 deposit he- • 
originally posted and to give ETO an interest in the corporation 
as it now stands which' is a combination incorporate structure 
between General Tool and- Distributing Company and' Automated 
Business Machines, 'Inc. , of' 300 North Lee Street,, Room 200, 

, Alexai]dria, Virginia. -By doing this BLACK has eliminated all 
competition in any future bidding. The next payment by 
Automated Business Machines .which now has the legal interest 
in the 'backrupt company which it acquired from General Tool 
and Distriburing is due in November of 1972, and is a payment 
of $146,000. JAMES believes that this* payment will not be . 
made and another public sale will be held. Because BLACK ' 
has paid ETO to stay out of it and also other' interested 
individuals, it is believed' that the bankrupt .entities 
can be purchased at. the next public' sale "for' a f5.'gure farVj 
less than Automated Business Machines apd General Toolk agreed 
to pay for the company at the lowest sale. 1 

‘ Hr h JAMES is certain that the companies; will -never 
exist and that the individuals ■ involved, primarily FRED BLACK, 
will, milk the proceeds of the bankruptcy. He personally knows ■ 
and individual heading a company known as Broach .-Systems > Inc., 

vdiere BL/vCK totally destroyed the corporate structure. The 

ind j. vi dua 1 h e a d in g this company i sl I 

I I telephone number | | or | | He 

stated BLACK also has heav^^' investments in a company known as 
Flo 3 :ida Coin, Inc., but he does not know th.eir present address. 

He stated that a major portion df BIACK’s financini^ come s from 

I I or 


feb \ 
hlC 
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0 , 1 . August 50. 197 2 ' 


I n Alexandria, Virginia, furnished the following 

information : 


He advised that | | in bankruptcy 

for the United States District Court for the Eastern District 
of Virginia, in Allied Automation, Incorporated, Bankruptcy . 
Number 511-70-A, Automated Monetary Systems, Incorporated, 
Bankruptcy Number 510-70-A, and BRAZIER N, JAMES, SR,, Bankruptcy 
Number 26-71-A. He advised that he became acquainted with 
FRED B’. BLACK, JR., iii approximately May of 1971*. At this i 

time BLACK approached him and offered to pur chase t he assets 
of the above bankrupt entities for $80,000. | [ recommended 

the sale at this price, stating that he did not realize the 
true value of the patents in the compan ies. Objections were 
filed bvt various individuals,- including I 1 

I I and the sale 

was blocked. In July, 1971, a public sale was held and at' this 
time KEN ETO of Chicago outbid FRED B. BLACK, JR., and purchased 
the bankrupt entities, placing a $10,000 dowil payment and agreeing 
to pay the remainder of ^fhe $480,00 purchase price v;it'hin 30 days. 
ETO was unable to complete the agreement and tlie sale was 
nullified. 


A second sale v/as held i)i December of 1971 at which 
time ^ FRED B. BLACK, JR., and KEN ETO were present. FRED B. 
BLACK, JR., representing General Tool and Distributing Company 
with pihuicipal offices at 300 North Lee Street, Alexandria, 
agreed to purchase the bankrupt entit ies for $*170,000. At this 
sale ETO did not tender any bids, and I I understood tliat 

BLACK had contacted ETO and made an agreement with ETO v;hereby 
for so me cons ideration ETO would not bid against BLACK at tiiis 
sale. I I remembers discussions along this line by himself 

witli BLACK and ETO. 



Virginia AX 92-98 


’ r u u p }. I c a t e d v.’ i td ri n )' o u r a o n i 


FD-30? [REV. 11^7-70) 


FEDERAL BUREAU OF INVESTIGATION 


>rnn»Hptt. 3eptember 14. 1 9 7 


I n Alexandria, Virginia, furnished the .follpwing 

information; 


FRAZIER N. JAMES, a local inventor who had patented and was 
attempting to perfect a currency acceptor. A substantial in- 
vestor in the companies formed was KEN ETO of Chicago. 

Through JAMES he became acquainted with ETO and on July 6, 1971, 

bid for ETO at a public bankruptcy sale, for all rights to the 

bankrupt e ntity Allied Automation, Incorporated. On this date, 

I l outbid other bidders, including FRED B. BLACK, JR., ^-6 

of Washington, and purchased Allied Automation, Incorporated, 
for ETO who was purchasing the company through Currency Systems 
of America. The purchase price was $483,000. At this time ETO 
placed a $10,000 deposit with the court and was obligated to 
furnish the remaining balance within 30 days from the date of 
this sale. ETO was unable to secure the remaining funds and 
the sale was subsequently nullified. ' 

A second sale of the bankrupt entity 

December 7, 1971. At this time FRED B. BLACK, JR., and KEN 

ETO were present at the bidding : however. ETO tendered no 
bids on this date. ETO advised ! I that he was not going 

to bid on this date because he had been contacted by FRED B. 

BLACK, JR., and BLACK promised ETO that if he would forbear 
from bidding at this sale BLACK would see to it that ETO’s 
$10,000 deposit was returned to him, that all monies he invested 
in the bankrupt entities were returned to him, and also he pro- 
mised ETO that he could purchase warrants in any companies formed 
from BLACK'S purchase of the patents for one cent a piece, no 
matte r what the prevailing price of the stock would be. ETO ad- 
vised l T that :as a result of these promises he did forbear 

from bidding at the bankruptcy sale. 

I [ also advised that he had invested approximately 

$20,000 in the bank rupt entities, and BLACK had asked ETO to 
approach! land offer ed to pay him the $20,000 to keep 

I {happy. I jquestioned as to whether FRAZIER 
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JAMES I [ would also be paid off his investment in the 

comoaiw and BLACK notified him that he would not. For these, 
reasons i [d eclined the offer of BLACK placed through 

ETO . 


13a 
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FEDERAL BUREAU OF INVESTiGATlON 


7/30/72 


The following information concerning KEN ETO, 

5201 North Sheridan Road, Chicago, Illinois, was located 
in the followbig files at United States District Court 
(USDC),. Bankruptcy Section, Alexandria, Virginia: 

In the petition of Automated Monetary Systems 
in Bankruptcy, claimants' include the following: 

On June 8, 1971, KEN ETO, 5201 North Sheridan 
Road, Chicago, Illinois, filed a claim for $20,000 
supporting documents to be filed. The Currency Systems 
of America,. 1011 West Belmont Street, Chicago, claimed 
$103,500, supporting documents yet to be found. 

. i ■ 

In a petition of FRAZIER JAME^ individually, KEN 
ETO had claimed $8,000 and Currenc;/ $ystems of America 
had claimed S 103. 500. The files further reflected that on 
June 8. 1971. I I 

I l of Currency Systems of 

America, claimed the $103,500 owed. to Currency Systems of 
America was the result of an unsecured loan v;hich expired . 
January 1, 1968. 

KEN ETO claimed $20,000 to be an unsecured loan due 
on demand. This was due him from Allied Automation and 
Automated Monetary Systems. Further he claimed $8,000 from 
FRAZIER JAMES personall}^ as an unsecured loan due on demand. 
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A review of the docket of the bankruptcy of Allied 
Automation j Incorporated, in U. 3. District Court, Bankruptcy 
Section, revealed the following: 


On June 8, 1971, a private sale of all righ ts to. 
Allied Automation Incorporated was held. 'Present were I 
I I on behalf of FRED B. BUCK., JR. KEN ETO and | 

Previous to this date BL/VCK had- offered $80,000 for all rights 
to this corporation. At this sale ETO immediately bid $90,000. 
The bidding then continued to $155,000 when the referee in 
bankruptcy stopped the. -sale and continued it until July 6, 1971. 

. , O n July 6 . 1971, a public sale was held. Those 
present were! I on behalf of FRED B. H.ACK, JR., ETO and 


ETO placed the high bid of $483,000. He placed 
a $10,000 deposit in cash and was obligated to furnish the 
remaining balance within 30 days. ETO was unable to complete 
the agreement. 

On, November 16, 1971, negotiations were entered 
t owa rd another sale of Allied Automation. Inc. Thos present 
were I ~ 

FRED B. BUCK, JR., KEN, ETO and | 

The records further indicates that the council' adjourned to 

chambers to review an offer to purchase the bankrupt entity 
by General Tool and Distributing Company. 

On November 30, 1971, f inal negotiations for sale 
wer e affected. Those pre sent were | 

and | ^ all representing FRED B. BLACK, JR. 

and the General Tool and Distributing Company. 
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On December 7, 1971, the coui't approved the sale 
of Allied Automation, Incorporated' to the General Tool and 
Distributing Company, for $490,000, $50,000 to be paid immediately 
and the remainder furnished in equal installments over three 
years. 
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On September 13, 1972, Assistant U. S. Attorney 
DAVID H, HOPKINS, Alexandria, Virginia, issued a favorable 
prosecutive opinion and contemplated Grand Jury action agains 
BIACK for violation of Title 18, Section 152, specifically 
the section stating, "Whoever knowingly and fraudulently gives, 
offers, receives, or attempts to obtain money or property, 
remuneration, compensation, reward, advantage, or promise 
thereof for acting or forbearing to act in any bankruptcy 
proceeding; shall be fined no more than $5000 .or imprisonment 
not more than five years or both. 


! 
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FD-^3 (ReV! 12-19- 67) 


FEDERAl^UREAU OF INV^pTIGATlDN^ 


reporting office 

CHICAGO 
TITLE OFXASE 

ICEN ETO, aka 


CHICAGO 


jll/SAa I 9/5/72 - 11/22/72 



fit REFEBENCE: Chicago report of SA[ 


— 

1 dated 8/28/72. 


CHICAGO 

AT CHICAGO. ILLINOIS. VTill continue to follow ai^ 
report subject’s activities^ in Chicago. f /a 

ADMINISTHATIVE ^ /v\ 

Information copies are being sent to the Alexandria^ San 
Juan, and WFO Offices inasmuch as those offices are currently 
conducting active investigi tion on the subject. 


ACCOMPLISHMENTS CLAIMED 


CONVIC AUTO- FUG. FINES 


ACQUIT- CASE HAS BEEN = 

SAVINGS RECOVERIES TALS 

pending over ONE year CCv 
PENDING PROSECUTION 

over six months 1 1 Y 

1 DO NOT WrTtE in SPACES BELOW 


W~ Bureau (92-7319) 

1 - USA, Chicago 

1 - AIC,Chicago Field Office (Attn: 

SHEIDON DAVIDSON) 

2 - Alexandria (92-98)1- (49-25) 

1 - San Juan (92-335) 

2 - Chicago (92-671) 

1 - 183-27 

Dliiemi notion Raceril of Atroched Report 

I / nti. -AAft nkmiBAi DiW 

Request Reed. [ | I 

i^tc /wd. Citfganized (pime and Racketeertok 
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^TED STATES DE^^ARTWENT OE^JSTICE 
f rePERAL BUREAU 0~ ! N VRr'‘’GAlBN 


(ipyto X ^ USA, Chicago 

1 - AIC, CHicago Field Office (Attn; SHEIDON DAVIDSON) 


cport<?: SA| 

Novemoer pa, 

' cld O ficc Fi'e 92-671 


CHICAGO 


B'J F >C A 92-7319 


SEN ETO 


A rfictc.: ant i-backeteebing 


I H ast reported in Cleveland^ Ohio, October. 1971. 
Subject to appear before PGJ, 11/28/72. Subject continues 
control and attendance of Taco- Si, Incorporated. 


DETAILS; 


AT CHICAGO, ILLINOIS 


''■‘T. ■ document cont-AUR n-^ither rBcOGmcnd: 
':e FBI. It U.R t'u“- o;' T 

':.uuucy; it a*?.d ItR cot, ArA ::kT t'y n- 

your ageticy nor dupiicu>ted withuA vour a, 


Ror con^rluimioT:! 
Aud is loarGK' tr,f v 
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Ireslded at 


Easiness asl 
Illinois. ^ 


I advised on September 20. 
gckip^ fi<?g9Vnt thi$ br^n<?h 

■ I advised 

I and listed his 

I Chicago, 



I I advised o n October 18. 1972 

that he was acquainted with i I who was supposedly 


I I stated 

I supposedly had f inancial backing from i 

i howev er, this back ing failed and 
the steakhQuse wa s never o pened. ! I advised that he 

has no idea where \ I cu rr ent 1 v residing. 


jtober 2 

FTTT-n 

mri 

that 

his 1 

firm was negotiating | 




th t\ 

le op« 

aning of a steakhouse! 


I I He advised that 
was decided not to pur 


associated wit n cxoseTy 
names unknown. I 
located in Columbus, Oh 


ter lurther consideration by I I it 

gthis matter further as information was 
I was some what of a ”con man". During 
I did not know of anyone he 
aitnougn ne d id have several girlfriends, 
^stated th at I mlght be 

51 I hag indicated he might go to 


Columbus to open up a Japanese type steakhouse. 


No lead is being set forth for the Cincinnati Division 
at Columbus by the Cleveland Division inasmuch as the Office 
of Origin s hould furn ish sufficient background for interview 
in the event! {located at that location. 
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AT CHICAGO, ILLINOIS 


, Qn October 17, 1972, [ 

1 1 advls 

ed he has spoken with 

KJSK mv on two or three occasia 

QS since last being 


He continues owning s 

took in Taco-5i C 9 rppratji, 9 n 

and some of that stock actuallv 

belongs tol 1 1 


He recalls thatl 

_ ^ j ^ oj 1 

iwho was an 


1 


I lie nas not seen nor 

in over a year. 
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FD -263 (Rcv^ 12 - 19 - 67 ) 

*':? FEDERAL l^REAU OF INV£#TIGATION 


VESTtSATIVf PERIOD 


ALEXANDRIA I ALEXANDRIA 12/21111 19/ 

TITLE OF CASE I REPORT MADE BY 


CHANGED 

black, JR,; 

KEN^ETO 


NATIONAL BANKRUPTCY ACT 


^ ^ \ 

Title changed to add subject KEN ETO, 

REFERENCE; Alexandria report of SaH 
9/21/72, *- 


CHICAGO 

AT CHICAGO. ILLINOIS, Will continue to follow and 
report activities of subject ETO in Chicago. 


AT WASHINGTON, D.C, Will continue to develop background 
mat ion re EKED B. BLACK, JR. 

ACCOMPLISHMENTS CLAIMED NONE L cQUIT-l 

C. FINES 3AV1NC5 RECOVERIES I TALS I 

PENDING OVER ONE YEAR OvES H^In 
. PENDING PROSECUTION 

. OVER SIX MONTHS DVES |^ N 


APPROVED 
COPIES MA 


DO NOT WRITE IN SPACES BELOW 


^^Bureau 
^ (2-92-7319) 

1-USA, Alexandria 

(Attn: AUSA DAVID H. HC 
1-Chicago (92-671)(Info) 
1-WFO (92-2283) 

4- Alexandria 
(2-49-25) 
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RECORDED 
JAfJ 3 1973 




Dissemination Record of Attached Report 


Agency 
Request Reed. 
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• • •• 

^ ALEXANDRIA 

AT ALEXANDRIA, VIRGINIA, 

Will maintain contact with the U. S, Attorney’s 
Office in preparation for special investigative Grand Jury, 

ADMINISTRATIVE: 


Special investigative Grand Jury has been scheduled 
by the United States Attorney BRIAN P. GETTINGS for 
January 17, 1973. 

United States Attorney GETTINGS has recommended 
that comprehensive investigation be held in abeyance pending 
examination of interested parties before the Grand Jury, 
to further insure that subjects will^have less oportunity 
to- collaborate regarding their criminal activities. 

No report has been submitted previously as it would 
be a mere status report. On conclusion of the Grand Jury 
a comprehensi \e report will be submitted detailing the status 
of the proceedings. 
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FD.204 (R»t. 3-3-5») 


UUrnl^STATES DEPARTMENT OP^! 
9 FEDERAL BUREAU OP INVESnOAlW 


1-U. S. ATTORNEY, ALEXANDRIA, VIRGINIA 
(ATTENTIONS AUSA DAVID H. HOPKINS) 


SA| 

Decemoer z/, 


Alexandria, Virginia 


Fletd Offle* PIU 


BufMu Pit* ^t. 92-7319 


FRED B. JLACK, JR.; 
KEN ETO 


NATIONAL BANKRUPTCY ACT 


Synoptiit Payment of $146,666.60 due November 30, 1972, by 

General Tool and.Distributing Company of Washington, D. C., 
headed by FRED B. BLACK, JR., was not tendered. Judicial 
proceedings are being conducted to determine if this action 
would constitute default of the sale. Special investigative 
Grand Jury has been scheduled to convene January 17, 1973, 
at Alexandria, Virginia. 


DETAILS: 


This documsnt contains noUhsr rscommsndatlona nor conclusions' of th* FBI. It Is ths property of the PBl'ond Is loaned to 
your agency; it and Its contents are not to be distributed outside your agency. . i 
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EDERAL BUREAU OF INVESTIOATIG 


ll/30/7f 


Data ol lrantcrlplton_ 


Mr. FKAI2ER JAMES, 4105 Duke Street, Suite 205, ' 

Alexandria, Virginia, furnished the following information! 

He advised that his residence address continues 
to be 910 North Iverson Street, Apartment 102, Alexandria, 
Virginia* 

He advised that sometime during the month of 
September, he placed a call to KEN ETO in Chicago, Illinois. 

At this time he was discussing the objections that FRED B. 

BLACK had made through his attorney to the claims filed by 
ETO in the pending bankruptcy proceedings of Allied Automation, 
Inc. During this conversation ETO told JAMES that he did 
not believe that BUCK ever intended to go through with 
the deal he had made with ETO, wherein BUCK had promised ' i 
ETO warrants In the coo^anies being offered at the 
bankruptcy sale if ETO would refrain from bidding. JAMES 
advised further that ETO was extren^ly upset because BLACK 
had filed objections to the claims of ETO for over $120,000 
that ETO had funneled Into the cosqmnles before besikruptey^^^ 


Thli' docum.nl contolni n.llh.r r.eomm.ndoHoni nor conctutloni of th. FBI. It Is the properly of the FBI and ti looned to your og.ncyi'^ 
ll.ond III conl.nl, ore noMo be disirlbul.d out.ld. your dupllCated WithiU yOUT Sgei^y • ’ ' 
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Mr, MARVIN V. BOSTETTER, JR,, Esq., furnished 
the following information: 

He advised that he is presently the appointed 
Federal referee in bankruptcy for the Eastern District 
of Virginia, Alexandria Division. He has proceeded over 
the Allied Automation bankruptcy. He advised that the 
price which was paid for Allied Automation, Inc. , and the 
patents attached to it was set by him at the last sale 
of this company. Reviewing, he noted that other offers 
had been made and one sale had been made to KEN ETO 
representing Currency Systems of America, Chicago, Illinois, 
but this sale then defaulted. Following this negotiations 
were held with General TOOL and Distributing Company of 
Washington, D.C., headed by FRED B, BLACK, JR. For this 
reason he determined that the sale price could not be less 
than was paid by ETO at the sale which subsequently 
defaulted. He therefore, demanded a sale price. of 
approximately $490,000 for Allied Automation and the 
atents it held at the last bankruptcy sale. He stated 
e would entertain nQ offers less than this amount. 



Int.rvi.w.d on 12/12/72 
SA | 


Alexandria, Virginia " fAX 92*98 


-be 


12/13/72 


b7C 


Thli docum.nl contomt n.lth.r r.cemm.ndotioni nor cofKlvti.ni of th. FBI. It t, iti. prop.rt, ,1 Ih. FBI ond li loon.d I, ,,ur og.ncv; 

H ond ih contonh or. noi to bt dhtrlbut.d oullid. ,Owr ogoncr. 

nor duplicated within your agency, 
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AX 49-25 


United States Attorney BRIAN P. GETTINGS or 
Assistant United States Attorney DAVID H. HOPKINS has 
been contacted and consi^lted regarding this case on the 
following dates: 

November 8, 13, 29, 19 7 2, ^December 5, 14, and 20, 1972* 


5 * 


'A>2^''Hev. 1-7-7 2) 


FEDERAL BUREAU OF INVESTIGATION. 


ALEXANDRIA 
TITLE OF CASE 


ALEXANDRIA 


FRED B.^BLACK, JR.; 
KEN ETO ■ — 


DATE IN VESTIOATI VE PERIOD 

3/26/73 2/1/73 - 3/22/73 

REPORT MADE BY 

SAl I 

CHARACTER OF CASE 
NATIONAL BANKRUPTCY ACT 


REFERENCE : Alexandria report of SA | "| 1/29/73. 

- P - 

LEAD : 

ALEXANDRIA 

AT ALEXANDRIA. VIRGINIA. Will maintain contact with 
U. S. Attorney’s Office while awaiting prosecutive opinion. 


ACCOMPLISHMENTS CLAIMED C3 KONE aCQUIT- 

! j RNES I SAVINGS I RECOVERIES TALS " 


□ PENDING OVER ONE YEAR □ Y ES | 
'PENDING PROSECUTION 

OVER SIX MONTHS QyES | 

DO NOT WRITE IN SPACES BELOW 


I3LLJ. CC3.U. 

- (2 - 49-20064) 

(2 - 92-7319)i/ NOT RECORDED 

1 - USA, Alexandria (ATTN: DAVID H. HOPKINSjO mar 30 1973 

} : 

4 - Alexandria — - — 

. (2 - 49-25) 

(2 - 92-98) 

Dissdmmoiion Record of AltacHed Report Notations 


Agency 





Request Reed. 


r) 



Date Fwd, 





How Fwd. 

/I 




By givf 

1-^ 



1 :n t '¥ 

' 
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Ug^ED STATES DEPARTMENT OF| 
“ FEDERAL BUREAU OF INVESTIGATR 


1 - United States Attorney, Alexandria, Virginia 
(ATTN: AUSA DAVID Ho HOPKINS) 


Office: Alexandria,' Virginia 


Field ORice Fife #: 


Bureau File#: 49-20064 


FRED B, BLACK, JR.; 
KEN ETO 


NATIONAL BANKRUPTCY ACT 


Synopsis: General Tool and Distributing Company, 2650 Virginia 

Avenue,, (The Watergate Hotel), Washington, D. C., defaulted on 
purchase of all rights to bankrupt entities in this investigation. 
Investigation disclosed General Tpol to have secured loans in 
excess of $900,000 secured by securities in General Tool. 

General Tool is currently in default on all notes. Press 
coverage of this ma tter has been resul tant in the Washington, 

D, C,, newspapers, I I appeared at Newport News, 

Va., on 2/12/73 1 ' I USA 

advised that prosecutive opinion will be 'torthcoming. 


DETAILS: 


This document contitint neither recommendation, nor concluiioni of the FBI. It it the property of the FBI and it loaned to your agency: it and it, contenti 
are not to be dittributed outiide your agency. 

U, S. GOVERNMENT PRINTING OFFICE : 1970 O - 106-M0 
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Continued From Page B-1 

The U.S. Attorney's office requested that 
grand jury subpoena's be issued to Black, 
TVuchio, Eto, James, and several otlier attor- 
neys and business associates. 

U.S. marshab attempting to serve Black 
his grand jury subpoena were unable to find 
fiim at his Watergate apartinent, and Black’s 
attorney, Thomas R. Dyson Jr., said he did 
not know Black’s whereabouts. 

Dyson said, however, that he was dn 
frequent telephone contact with Black and 
that his client had said he would not respond 
to a reporter’s questions about tlie naoney 
machine, 

Truchio is a former vice president of 
Alexandria National Bank who founded ABM, 
an automatic typeuTiter repair and rental 
firm, associates said. Truchio performed the 
bidding for General Tool during the 1971 
auction and also had possession of the proto- 
type m^ichines imtil General Tool was or- 
dered to forfeit its patent rights Tuesday, 
according to court records. 


TRUaUO DECLINED to answer ques- 
tions about his role as General Tool’s bidder, 
but Id a telephone interview he said he and 
Black first met while they were inspecting 
James’ machine in the inventor’s workshop 
on Pickett Street in Alexandria. 

James said that up to the time he-de- 
clared bankruptcy, iie had invested about $1 
million of his own in the macliine’s develop- 
ment. 

In addition, he estimated, other bvestors, 
■ including Black and Truchio, had contributed 
about $2 million. 

Black, now 58, was convicted in 1964 on 
charges of .income tax evasion but the deci- 
sion was voided three years later W'hen then 
Solicitor General Thurgood Marshall admit- 
ted having used an electronic bugging device 
in Black’s hotel room to obtain evidence. 

Black also v;as named as a co-defendant 
with Bobby Baker in a civil suit charging 
them with using influence to peddle vending 
machine contracts to firms working on gov- 
ernment defense projects, but the suit was 
settled out of court. 


5A 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


1' USA, Alexandria i Virginia 

(Attn: Assistant U.S. Attorney DAVID H. HOPKINS) 


Report oF: 

saI 

1 OFFiee: Alexandria, Virginia 

Dote: 

1 / 29/73 


Field OFFiee File #; 

49-25 

Bureau File #: 92-7319 

Title; 

FRED B. BLACK, JR. ; 



KEN ETO i 



CharQcier: NATIONAL BANKRUPTCY ACT , 


Synopsis: General Tool and Distributing Company, 2650 

Virginia Avenue, Suite 401 is the Watergate Hotel and 
is the hotel room where FRED .B. BLACK, JR,, resides. 
Automated Business Machines of 300 North Lee Street, 
Alexandria , Virginia , is completely controlled by 
General Tool and Distributing Company. Automated 
Business Machines is the marketing arm for the patents 
General Tool and Distributing Company acquired in ' 

November, 1971, bankruptcy proceeding in Alexandria, 
Virginia. Through General Tool and Distributing Company, 
Automated Business Machines has secured loans for over 
$350,000 during 1971, all of which Automated Business 
Machines has defaulted on. Special investigative grand 
jury convened January 17 and 18 , 1973, at., Alexandria , 
Virginia. Subject BLACK was in the Mayo clinic, Rochester, 
Minnesota, and unavailable for service of subufimia. Snhip rt 
ETO invokedconstitutional privileges. I \ 

I I u s. 

Attorney immediately '^requested service of subpeona on 

I I directin g him to February grand jury in Newport 

News, Virginia. I I 


I U.S. Attorney 

advised prosecutive opinion would be forthcoming after 
thourough study of the grand jury transcripts. 


DETAILS: 


-P- 


b3 

b6 


Thit document containi neither recommendation! nor concluiiont of the FBI. It it the property of the FBI and is loaned to your a£cncy: it and its contents 
are not to be distributed outside your agency. 


PRINTINC. 
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ri^DEHAl. ^2'J”EAU OF INVESTIGAl 


, ■.„ Ja”^ary 22 > 197 3 


Virginia, was inter^VrSrOKoa in^fxoiit;>of i)05 ^Street, 

Northwest, Washington, ^D. C. #le%^t^hished;the :£o 
information: I 


I i of^/,Autonated .Business 

Machines , Incorporated, of 300 North jLee rStxeet., Suite 200 , 
Alexandria, Virginia. His company ^operates to manufacture 
and distribute automatic typewriter systems and also to 
manage and attempt to. distribute patents purchased in bank- 
ruptcy of the Allied Autonation, iiicorpoTated, currency 
acceptor systems. He advised that his company sold 581 of 
its stock to FRED B. BLACK, JR,, for $100,000 approximately a 
year ago. BLACK purchased this stock through General Tool 
and Distributing Company of 2650 Virginia Avdhue, Suite 401. 

The address is listed as the primary corporate address for 
General Tool and Distributing Company, Washington, D. C.; 
however, it is merely a shell of a corporation and in fact is 
the hotel room where FRED B, BLACK, JR., resides. General 
Tool has no operations of a corporate nature other than raising 
capital and purchasing companies. They have no payroll or 
management network. Automated Business Machines Inc. , is the 
managing and distributing arm of General Tool and Distributing 
Company for the Allied Automation, Inc., patents on the currency 
acceptors. 


I I further advised that he had known KEN ETO 

previous to ETO’s purchase of the patents at Allied Automation. 
In review, he stated that after ETO had purchased the patents 
he had been unable to complete the financial arrangements placed 
upon him by the bankruptcy court and had defaulted. After this 
time. r^ I advised that he knows BLACK to have contacted ETO 

and made an arrangement whereby ETO would not engage in further 
bankruptcy proceedings. On one occasion previous to November, 
1971, he was present when BLACK was on the phone talking with 
KEN ETO, He stated from the conversation he determined that 
BLACK was attempting to negotiate some sort of arrangement to 
keep ETO out of further bankruptcy proceedings. Subsequent to 
this conversation and still previous to the November, 1971, 


AX 49-25 

1/15/73 Washington, D. C. j OC 92-98 ^ be 


SA 



SA 


CTBrpka 1/19/73 


Thii documenl coploins oedher f etofnmendoticrni nor conclusions o( the FBI, II is the property ol Ihe FBI and is looned to your agency; 
it ond ils contents ore not to be distributed outside youi agency 
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AX 49-25 
AX 92-93 
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bankruptcy sale gf . A1 lie d -Autonafci on A I -was utcs ent at 

a meeting in the fe torgate Hotel room of .KR'G n B, BLACK, JR. 

Also attending were I j and KEN ETO. At 

this meeting/ ETO and BLACK were negotiating an arrangement 
whereby ETO would forbear from entering any further bankruptcy 
proceedings. BLACK promised ETO that -he -would receive $S,000 
cash, that he would sell stock in General Tool and Distributing 
Company to ETO as soon as General Tool :had acquired the patent 
rights to Allied Automation, Inc., and further that the claims 
that ETO would make against the bankruptcy amounting to ap- 
proximately $120,000 would be returned to ETO. Regarding this 
last item, BLACK advised that he wished ETO to first pursue the 
matter through the bankruptcy courts but that if his claims 
were disallowed he would see to it that the money was returned 
to ETO. ETO concurred on this arrangement and agreed to stay 
out of further proceedings and, allow General Tool and 
Distributing Company to acquire the patent rights to Allied 
Automation at the next bankruptcy sale. 

I l advisod further that with ETO out of any 

active bidding BLACK was certain there would be no other bidders 
as numerous letters had been sent out by the referee and trustees 
in bankruptcy, and ETO is the only one who indicated interest in 
the bankruptcy proceeding in and around November, 1971. 



FD-30; (REV, ll-^A/'O) 


FEDERAL BUREAU OF INVESTIGAUC 


KEN ETO furnished the following information: 


Immediately upon his -arrival at the United States 
Attorney's Of fice. A lexandria. V:ixginla, he contacted 
Special Agent T l and advised that he wanted to talk. 

He then stated that he would discuss any aspect of this 
matter with one FBI agent, however he Would not sign 
the standard Warning and Waiver Form and he stated 
he would never testify to what he stated to the ^recipient 
agent. 


Later in the same day ETO advised that if he 
were granted imunity he still would not testify imrnunity for the 
government explaining that it was against the rules 
to testify for the government even 'under imunity. He 
stated he would go to jail before ever testifying. ETO 
also was observed to decline to sign any expense vouchers 
for ren umeration of h is expenses and stated to United States 
Marshal l r 'you got- to be crazy, I'd never take 

a dime from the government." ' 


a/17/73 


AX 49-25 

Alexandria, Virginia p,i„ ^ AX 9 2 - 9 8 


Jfand 

_WEB : 11b Da,, dtcicied_ 


1/25/73 


ThF* document contains neither recommendottons nor conclusions of ihe FBI. It Is the properly of the FBI ond Is loaned to your agency; 
It ond Its contents ore not to be distributed outside your ogency. 




FEDERAL BUREAU OF INVESTIGATION 


Dais oF tronscriplion 


1/29/ . 7 5. 


United States Attorney BRIAN GETTINGS', advised 
that he was questioning I I regarding the 

I ^ that lie r eques ted 

immediate service of subpeona on I I directing him 

to the Federal Grand Jury in Newport News, on February 12, 
1973. This subpeona was secured fro m the United States 
Clerk of Court.q Office and sfirvfid nn I I 



1/18/73 

Alexandria, 

AX 49,-25 

Virginia * AX 92-98 , 




saI 

[:11b 

1/25/73 


Ihij documei 




the FBI, It the pfoperty of the FBI ond is loaned 


your agency; 





AX 49-25 
WEB: 11b 
1 


On January 18, 1973, United States Attorney 
BRIAN GETTINGS advised that his office intended to make 
a thorough study of the transcripts of the Grand Jury . 
proceedings which had just concluded and at that time 
would issue a prosecutive opinion regarding this matter. 
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1 - Chicago (92-671) (Info) 

1 - WFO (92-2284)(Info) 

2 - Alexandria 
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. federal" UREAU OF INVEOTIGATION 



LEADS 


ALEXANDRIA 

AT ALEXANDRIA, 
Chicago advised o£ the 
of subject and FRED BLACK. 

CHICAGO 


VIRGINIA. 


Will continue to keep, 

results of the pending Grand Jury inves 



AT CHICAGO, ILLINOIS . Will continue to follow and 
report sub j ec t ’ s ac ti v i t i es and associates in Chicago. 


ACCOMPLISHMENTS CLAIMED 




b snone 


^^ECOVeRIES 


ACQUIT- 

TALS 


CASE HAS BEEN: 

PENDING OVER ONE VEAR Ea 1 I mp 

PENDrNG PROSECUTION 

O VER,SIX MON THS Q Y E3 [^NQ 


SpBureau (92-7319) 

X-USA, Chicago 

1- AIC, Chicago Field Office 

(ATTN: SHELDON DAVIDSON) 

2- Alesandria (49-25) 
2-Chicago (92-671) 

49-2868 


DO NOT WRITETN SPACES^LOW 


S3 MAR 5 1973 



JEO-77 


Y 


S 


Dissemlnotion Rocerd of Attached Report 


Agency 


Request Rccd. 


, I T ^ 

V ^CCrYaGrCrHnind~DtVfehi»~ 


JUl: — [Organized lGr4me^-^d-Racketeecii^ 


Sect* 






How Fwd, 
By 
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UNITED STATES DEPARTMENT OF JDSTICE 
FEDERAL BUREAU OF INVESTIGATION 


1-USA, Chicago 

1-AIC, Chicago Field Office (ATTN: SHELDON DAVIDSON) 

SAJ I Office: CHICAGO 


Field Office File P. 92-671 
Title: KEN ETO 


Bureau File #; 92—7319 


ANTI-RACKETEERING 


On 11/28/72 KEW ETO appeared before FGJ, Chicago| | 

I I ETO reported to have been 

introduced to Chicago outfit as a result of being on 

juice to the BUCCIERI group. ETO associating with i 
I On 1/17 - 18/73, ETO appeared before FGJ, 

Alexandria, Virginia. ETO contacted 2/8/73, 


O nl l advised that 

he obtained information indicating that KEN ETO became 
associated i»ith the syndicate through a juice loan, 

ETO became delinquent in payments and received a beating 
from BUCCIERI ’s people. ETQ displayed such stoicism 
that he impressed the hoodlums and was eventually em- 
ployed by them; 



nor conclusions of the FBI. It is the property of the Fj’I 


tur ugeni:y: it and its content* 


> be diitribuied outside your agency. 



CG 92-671 


ETO associated with] 
at the Mart Inn. 


I the political fixer 


I |was recontacted on l | 

but vias unable to provide .any additional information. 

. On November 28, 1972, MICHAEL H, KING, Strike Force 
Attorney, Chicago, advised that KEN ETO appeared before a 
Federal Grand Jury investigating gambling natters in Chicago 
that date^ 



AT LOS ANGELES, CALIFORNIA 


Attempts to loca tel | 

have given negative results! I ad- 

vised that he has worked at~l l and he has 

never heard of I I He further advised that the 

previous manager of ! has I I Los Angeles 

indices are negative on | j 

I | has no idea where I I 

lives now, but that he is not in the Los Angeles area. 


2 





CG 92r-671 


, . On January ll, 1973, SAs I H and 

I [served KEN ETO with a subpoena commanding . 

his appearance before the Federal Grand Jury in Alexandria, 
Virginia, on January 17, 1973, ETO appeared to be living 
alone in his apartment at 5451 Northeast River Road, ETO 
commented to the Agents that you already know everything about 
me and as a matter of fact you talk to everyone back there 
about me. 



Last month KEN ETO paid his rent with all new $20 

bills. 


ETO is residing i n his apa rtment even though his lease 
has run out and contacts by | ~ have resulted in ETO saying 
that his continuing the lease all depends on what happens on 
November 28, 1972, when he appears before a Grand Jury in 
Chicago, 








FD-302 mcv. U-27-7U) 


FEDERAL BURE AU OF • SNVESTIGATIOM 


Dote of trpnscriptioh 


1/18/73 


I I prov ided 

Agents (SAs)^ 


I I who gave his address 

I Illinois, and phone number 
ying information to Special 



Iwere arrested bv the 


J ladv|sp>ri that KEN ETO was a close 

fri end ol land frequently vi si ted i 

at I I f irst met ETO 

wlth l l at a place called The Downstairs Den on 

Rush Street, approximately three years ago. 


1/9/73 Chicago. Illinois 


CG 92-3539 183-27 




Dote rficta/ed ; 


This document contdina neither rncomiiiendjiliona nor onnclusiona of tlie FPI, It ia the pri 
your ucency; it mid its conton!n arc not to bo distributed outside your ap nev, L 



mev. 


ERAL BUREAU OF INVESTIGATION 


Dote of transcription - 




KEK £Tp contacted at the Howard Johnson 
Restaurant, Cumberland and Higgins Roads, Park Ridge, 
Illinois, where he furnished the following information: 


In about January, 1968, he was arrested at his 
residence by the Chicago Police Department in Park Ridge, 
Illinois. Due to that arrest concerning Bolita, jie recei ved 


extepffiye publicity, it this time that[ 


c 


He was approached by| ~ 

who had sold his home. I 


b 6 
b^C 


I told ETO that he was the 


E3X) apprised L 


J of the facts concerning his arrest and 


his publi city alleg ing connections with organized crime in 
Chicago. I Itold him that he would check with his 


would be okay 
ETO and said] 


to buy the house. 


j and de termine wh ether it 
Later, I ~| approached 


J said it would be okay. 


ETO stated his girlfriend, [ 



He no longer is engaged in racketeering activities 
and intends on supporting himself in the future on gambling 



0 


This (ipcumcni conrains neither recomiiipiKiationfi nor conclusii'iis of the Fiji. It is tho proi)orty '.A' tho i'’U! iitifi is Umnod to 
your asency; it ami its contents are not to be distributed outside your agondy. ' i 
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CG 92-671 


activities at the race track. 

He has an eighth grade education. 

Concerning the Bolita arrest by the Chicago Police 
Department, he feels the charges vere dismissed because the 
figures on the slips of paper seized by the Police could not 
be proven to mean anything. 

He stated he has used juice loans in the past and 
it is a convenient method of obtaining money because he does 
not have that type of credit rating that would lead to a bank 
loan. 

In conclusion, he stated he is willing to discuss 
his own personal activities with the Federal Bureau of Investi- 
gation (FBI) but does not want to talk about his friends and 
associates. 



\ 


7 


I _l 

On February 21. 1973. an ano nymous Chicago Police 
Officer telephoned SA I I and advised that on one 

occasion he arrested KEN ETO in about 1968 and took him to 
the Town Hall District* ETO told this arresting Officer that 
it would be a waste of time to **hou se” ETO In the station be- 
■ggmsg ETO dropped .$lr 500 a month to | 1 





(Rav. 8-1-72: 




U^WED STATES DEPARTMENT OF JW^CE - 
FEDERAL BUREAU OF T N V E ST I G AT [ O N 

Chicago, Illinois 


In Reply, Please Refer to 

^ File No. CG 92-671 


KKN ETO 


ANTI-RAGKETEERING 


Reference js made to report of SA I 
I n<JAted and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


Thin (hrument contains neither recommendalians nor conclusions of the FHl. It. is the pro/x'n 
of pjc hUl and is loaned to your asenay; il and its contents are not to i’c ilistrihutcd outside y 
agency rtor duplicated within your agency. 



FEDERAUjpUREAU OF INVgSTIGATJON ^ • 


REPOR TIN G'O FFI C E 

CHICAGO 

O FFI C E OF ORl GIN 

CHICAGO 

DATE IN VESTIG ATI VE PERIOD 

HI|ftY29l9?3 3/7 - 5/17/73 

TITLE OF CASE 

KEN^TO, aka 


REPORT MADE BY 

saI 1 

TYPED BY 



CHARACTER OF CASE 


J 


AR 

b' 

m- : 





REFERENCE: 


Chicago report of SA 

-p- 


2/28/73. 


ALEXANDRIA 

AT ALEXANDRIA, VIRGINIA. Will continue to keep Chicj 
advised of the results of the pending Grand Jury investigation 
of subject and FRED BLACK. | 


AT CHICAGO, ILLINOIS . Will continue to follow and 
report s ub j ec t ' s ac t i vi t ies^^d associates in Chicago. 


ACCOMPLISHMENTS CLAIMED 





Bureau <(92-7319) 

1 - USA, Chicago 

1 - AIC, Chicago Field Office, 

SHELDON DAVIDSON 

2 - Alexandria (49-25) 

2 - Chicago (92-671) 



PENDINC5 OVER ONE YEAR [jTI Y 
PENDING PROSECUTION 

OVER SI X MON TH5 \ | Y 

DO NOT WRITE IN SPACES BELOW 


16 MAY 3 VI 973 


D 

issemination Record of Attoched Report ] 

Agency 

~b CCT'SSg 


Request Reed. 

CrirnTnai” uiviaioat 

Dale Fwd. 

™'0rganiz€f)-Cr4me-aii 

, 1 

j Rackeie tring 

How Fwd. 

/J- 1 



Saelaon. |Boomg±^4Zl^ 

519^ 
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FED STATES DEPARTMENT O^USTICE 

FEDERAL BUREAU OF INVESTIGATION 


1 - Uaited States Attorney, Chicago 
1 - Attorney in Charge, Chicago Field Office 
SHELIX)N DAVIDSON 


Chicago 


92-671 


ANTI -RACKETEERING 


ETO allegedly associating with i l in 

Bolita operations. ETO observed^ith t)OM INlC^^ BELI A .1 
3/9/73. ETO repor tedly in possession d f *"Xir^' ' sums 
of U.S. Currency. I ' ^ ^ ' ~ 

I I advised f 

I I who closely associated with 

KEN ETO, ETO driving 1973 Ford LTD, white vinyl over 
brown, four-door bearing 1973 Illinois license VP 1591. 


DETAILS: AT CHICAGO, ILLINOIS 


On I I advised that KEN ETO 

is Involved in a bowling alle y on ^nnheim Road in the 
Chicago suburbs, | | a Chinese-American is 

an associate of KEN ETO*s, who now has the restaurant 
in the Embassy Motel on Mannheim Roa^, and also has 
a little bar there. KEN ETO has boasted that he is 
not frightened by the Federal Grand Jury (FGJ) investigation 
of his acitiv ities. ETO continues to associate with 
his paramour. r I 


This document contain* neither recommendation* 
are not to be distributed outside your agency. 


» of the FBI. It i* the property of the FBI and is leaned to yot 



• f 

be 

CG 92-671 


On Friday, March 9, 1973, at about 12:15 PM, 

DOMINIC DI BELU, JOE DI VARCO, and KEN ETO were observed 

at one table in Mammy Pancake House on Rush Street, 

across from the Marilyn Hotel. At the table in unediatelv b2 

across the is le I I was sitt ing withi I be 

(liiU) and another person believed to bef^ | bee 

' ' b7D 


advised that he has learned that ETO and l 1 

were collecting the money obtained from the Bolita 
operations and were using the Rush Street Currency Exchange* 

On I l advised that KEN ETO 

was working with DOMINIC DI VELLA* 

I 

I .On March 28 , 1973 , | | 

I I was recontacted in this matter ana aavisea 

that he has nothing knew to furnish. He said that Taco- 
is now selling for ,25 cents, but in order to purchase 
it one must pay .63 cents. 

be 

b7C 
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£RAL BUREAU OF INVESTIGATM 


Dofa of f/onscriptian _Aprll 12 | X973 


f l~Te redone num^ri harict ' does 

pusiness~as~ | I ^ ^ v 

telephone numbpr i I was contacted in thP rpstaurant L 

of the Allerton Hotel on North Michigan Avenue, where he 
furnished the following information: 

He first came into contact with Taco-Si Corporation, 
through an acquaintai 
ductio 



In connections \di th his investme nts in Taco-Si 
Corporation, h e has become acquainted with l | 

I l and KM ETO who is better Known to him as 

JOE. He is not exactly sure what ETO's position is in 
TacO“Si Corporation, but ETO does exert considerable control 
over the company. 


CG 92-3539 

. . 4/5/73 Chicago, Illinois „CG 92-671^CG 183-27 

nn at . _ Fila ff ■ , 

SA and 4/10/73 b7c 

. SA JBO/raj 

by 1^ Dote dictated 

This document contains neither reoonunendntions nor coticlusiims of the FHI. It is the property of the FHl and is lounod to 
your agency; It and its contents ure not to be distributed outside your agency. 
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. F^RAL BUREAU OF INVESTIGATtOl^ 

Dote of transcription 


Chicago , Illinois, provided tne toiiowing: 



It was after they returned to Chi cago that sh e learned 


of I I association with KEN ETO, I I invited 

ETC to her a partment for dinner and she over- heard ETQ and 
I I d is cussing Taco-Si Corporation , She concluded that 

they were both stock holders. | [ treated ETO with 

much resoect. 


be 


She had met ETO some time before in the Rush Street 
area and usually called ETO "JOE THE JAPl' l-hen ETO was ar- 
rested and charged with running an illegal gambling operation, 
he was in possession of | j telenhone number. He called 

her to let her know of this, She advised that E TO *5 reason 
for having her number was so that he could reach j | 

I I was an associate of ETO^S, He managed the 

Dovm Stairs Den in the Rush Street area for ETO. | | 

advised that the two of them split on bad terms because ETO 
didn't live un to his agreement regarding financial remun- 
eration. 



This (iocumonl ooritnins noiUu'r rtifomriifiuliitions nor oonclusioiiti of the l^BI, It in Use property of the FBI and is loaned to 
your fiKoney; it and its contiMits are not to be distributed outside your agency. 
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AT SKOKIE, ILLINOIS: 


On April 27, 1973, the following vehicles were 
observed parked in the parking lot of Taco-Si Corporation, 
7625 North Austin, Skokie, Illinois: 

' 1972 Ford Maverick, license 1973 Illinois 

VP1591, Taco-Si Corporation, 7625 North Skokie. 

1972 Ford Maverick, license 1973 Illinois 
VP1592, Taco-Si Corporation, 7625 North Skokie, 


1973 Illinois 


Ion a 1971 Buick, li sted 

I Illinois. 


1973 Illinois VY8558 on a 1968 Jeep, four-door 
wagon, listed to Taco-Si Corporation, 7625 North Austin 
Avenue, Skokie, Illinois. 


1973 Ohio licens 


(no 'data on that license). 


On April 27, 1973, observations at Taco-Si 
parking lot revealed a 1973 Ford LOT, four -door with 
opera windows on rear side panels, white vinyl over brown, 
bearing 1973 Illinois license VP1591, was purchased from 
Johnson's Ford as described on the decalcomania, and was 
being used by KEN ETO. 


I was contacted 
land was unable to 


provide any information. 





In Reply, Please Refer to 
FUe No. 


Upi’ED STATES DEPARTMENT O^j^STICE 
FEDERAL BUREAU OF I N V E ST I (^T I ON 


Chicago, Illinois 

WAY291«3 


Title 


KEN ETO 


Character ANTI -RACKETEERING 

Reference tnade to report of Special Agent 
^dated and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


T/u's documi.'ttt confatns neither recommendations nor conclusions of the FBI. It i.s the property 
oj tfie FBI and is loaned to your agency; it and its contents are not to be distribiiled outside your 
agency • 
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FEDER^ BUREAU OF INVESTIGATION 


REPttRTfNG OFFICE^/T'' 

CHICAGO 

0 F=TrCE OF ORIGIN 

CHICAGO 

OnlDTO investigative PERIOD 

5/17/73 - 7/23/73 

TITLE O^ASE 


REPORT MADE BY TYPED 1 

TTCEN aka 


saI I 



CHARACTER OF CASE 



! 

AR 


REFERENCE : Chicago report of SA 


dated 5/29/73. 



AT CHICAGO V ILLINOIS , Will continue to follow and report 
subject's activities and associates in Chicago. 


CONVIC. AUTO. FUG. fi nes 


AC COMPLISHMENTS CLAIMED ^ NO N E ACQUIT- case has bee 

^ j fines [ SAVINGS T RECOVERIES TALS I 


APPROVED 
CORIES MADE: 


PEMDSNG OVER ONE YEAR Y ES i^lN 

PENDING PROSECUTION 

OVER SIX MON TMS [7 1 ^ Pi'|N 

DO NOT WRITE IN SPACES BELOW 


( 3 )- Bureau (92-7319) 

X -■ USA, Chicago 

1 - AIC, Chicago Field Office 

PETER VAIRA 

2 - Chicago (92-671) 


Dissemt pation Record of Atm ch ed Rep ort 



22 AUG £ 1973 


Noto,iions 1 




Request Rec d.j , j 

Date Fwd. Griinfi ^nd 


Hou' Fwd. g| 

By i J 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Chicago 

Copy to: 1 - AIC, Chicago Fielt^ Office, PETKH VAIRA 


Office: Chicago 


Field Office File #: 92-6?l 


Bureau File #: 9P"73i9 


ANTI - RACKETEERING 


ETO reportedly replaced I I in 1969 

Jboss of the Chicago south si~de~ policy racket . 


Caliendo ’ s Finer 'Fod'd's'T' 


Jinterviewed concerning 


DETAILS: 


AT CHICAGO, ILLINOIS: 


CZI 

no long 


advised on 
er associated vlt 


L ["dumped** hv members of the Chicago t inderworld 

in about 1969* when it became apparent tn th^m I ~ 

was becoming ;to rich from his employment 1 F 

replaced by an individual who was an oriental and re- 
fer reiL^lLJbL_yi£-Ji££i* os on the south side as "the China- 
man".l [was the number one black man under 


This docurnfttt cur.tains neither recommenilolioos nor rnnehtsmns of tht FBI. Il is tlic properly of tlie FBI and is 
are not to be distributed outside your nuency. 



v.v 




FEDERAL BUREAU OF INVESTIGATI 


t)..«oM,on,.riHion_£Un,0 _8p_ 1_973_ fc, 6 


V;iscon.3in, xja.o intorvlcviod at Hr, C*s Paia.calco Houa©p 
on. xlidvalo Avonuo, Mudicoii, WlscorLain, and fumishod 
the follov/inc inXormationo 



I n consldored the 

business to bo a legltimato ©ntepprlso and could 
not anticipate any “orc^^^od crime" inTluence getting 
Into such a small business* He advised that it. 
was his feeling the company was just now getting to 
a financial position whore it would begin majeing 
a profit and "take-off*^ He stated during the past 
few years, he has merely boon "turning dollars," in 
an effort to hold the business together and make 
a go of it* 


on 

sa| 


Madison, Wlflconain 


MI 183-3 


b7C 




6-5-73 


umenl <ontcIn» nei(h«f f«commi>ndaHoni nor conclutlont of Ihe F 8 I. 
ill tontoolt ore not to ba dlitributed ooliid* your ogenty. 


tl it the property of Ih* FBI ond li loaned 

- - 


IO your ogenty; 


7h!t doc^ 
It and II 


ogenty. 




I [ advised that ho was acquainted 

with lOT ET Oo stated h e only laiow that ISHO was 
employed hy I ~| otid worked in the capacity 

or obtaining customers Tor the products « Ho advised 
that he did not know of any IrAvestmont interests 
in the company on tho port of lOT I3T0 and state d that 
the stockholders were a matter of public record* Ho 
advised the stock is offered to the public "over the 
counter* " 

I l adviaed that he did not know 

whether KM ETO was a salaried employee oi l 
He statod he was not acqua inted with ETQ»s background 
nor was he ac quainted wit h I I background 

and only knew ! ^ I reputation for preparing food* 

He statod that he tiad learned since being dn investor 
in ,this campony that there was a real art to preparing 
chicken for example for freesing and^ thereafter, having 
it thawed^_fcoturn out to the ri^t flavor. He advised 
thatl I had this talent* 


primary interest 

d hife ihVAsfadnt and see to it that 

morohandislng was handled for a profit* 




- # • 

CG 92-671 


On June 26, 1973, THOMAS MC DONOUGH, Cook 
County States Attorney, furn ished the following Infor- 
mation to Special Agent (SA) | | 



true owner of Taco-si. MC DONOUGH advised that El’O wanted 
to branch nut f rom his policy and other gambling operations 
and l^ [ appeared as a useful vehicle for his exploi- 

tation. 

MC DONOUGH characterized ETO as a "sleeper" in 
the underworld, and likened him to MEYER LANSKY. His 
sources of information advise him that ETO is treated like 


- 5 - 




CG 92-671 


a "don" when he travels about the country setting up 
gambling operations. His sources further advised that 
when MEYER LANSKY set up the casinos in the Bahamas, 

ETO was the man who hired the casino employees and set up 
the gambling tables inside the casinos. 

On June 26, 1973? Strike Force Attorney JAMES 


HENDERSON, advised that he had received confidential in* 
formation that the subject acting as a front for a group 
of Chicago investors had purchased several buildings in 



does not know KEN Ei'O, 


b7D 


b7( 
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In Reply, Please Refer to 
File No. CG 92-671 


f • 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL R U R E A 1) OF INVESri CATION 

Chicago, Illinois 

JUl2?I9?3 


Title : Ken Etc 


Character: Anti - Racketeering 

RpfPi-PiiPP! China po rennrt nf Special Agent 

I n dated and captioned 

as above. ■ 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


This docurrteni confiiins nuitlirr ^acornrln■}nd(aion^i m.r of ifir h t.s llw inoiinly 

of the FBI and ix loaned to youi af^r.nry; It itnd ilx content;: are not In l>e d/.-^trUnjlcd oalnide yortr 
agency • ' 
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^EDERAL^UREA , INVEgTlGA'. ON 


REPORTING OFFICE 

ALEXANDRIA 

OFFICE OF ORIGIN 

ALEXANDRIA 

DATE , IN -^GATIVE PERIOD 

8/24/73 ! ^/16/73 - 8/17/73 

TITLE OF CASE 

FREDriB. BLACK, JR,’; 
KEN^ETO 

RCPC 

>RT MADE BY 

typed by 
kri t 

1 ^ 1 

cHA^irmrorosi 

NATIONAL BANKRUPTCY ACT 

(h 



ADMINISTRATIVE DATA: 

No report previously suoi^Llt ted u3 it would have 
been a nere status report inasmuch as U, S. Aotomey, Alexandria, 
has had r^xtended conferences .with officials oi the Justice 
Department and no investigation bein^ conducted during this 
period time. 


LEAD 


be 

b7C 




ALEXANDRIA 


AT ALEXANDRIA, VIRGINIA, Will review records of the 

ATpvariHi-ia (^"rnn^ahinn Tmi-rl- r^o-a-rei-; ri g law SUitS filed for and 
rm beh-glf nq 

ACCOMPLIbHMbN 1 1> LLAlMbU m i umii. 


RECOV^£R'£S 


Iacquit- 

TALS 


APPROVED 


COPIES MADE: 




Lirea'u (q.9-20064) 

. -,..-92-7319) 

^ 1-USA, Alexandria (ATTN: AUSA 

DAVID H. HOPKINS) 

1-Chicago (Info)(92-671) 
4-Alexandria 
,2- 9-25) 

2- 2-98) 


CASE HAS BEEN: 

PENDINS OVER ONE YEAR I I Y ES [^NO 
PENDING PROSECUTION 

OVER SIX MON THS □YE'r. ^NO 


DO NOT WRITE IN SPACES BELOW 





'.war ssooKBlir 
19S A06gf<l9?3 



rt Record of Attached Report 


Agency 




Request Rec^l. 




Date Fvvd. 


fro 

^3 


How Fwd. 

^ 6 ^ 

11^:; -V, 1 

> * 


By 
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UNIT» STATES DEPARTMENT OF JU”lCE 
FEDERAL B’JREALi OF INVESTIGATION 


l-USA, Alexandria, Va. (aTTN; AUSA DAVID H... HOPKINS)' 


o/fic*. Alexandria, Virginia 


Bureau File A9“2006A 


FRED B. BLACK j JK. ; 
KEN ETO 


NATICNjiX BANKRUPTCY ACT 


I AUSA, Alexandria, 

erring extensively with nigh orticiais ot ttie Justice 
•artment to determine proper prosecutive posture of this matter. 


DETAILS : 

On April 16, 1973, Assistant U. S. Actomey DAVID 
HOPKINS, Alexandria, Virginia, advised than this matter, including 
files cf his office, was referred to Assistant Attorney General' 
KUaT MULLENBERG, for study by his office. 

Following information is submitted W 
1 y.,the assistance of Alexandria: 


FREDRICK BENJAMIN BLACK 


Federal Bureau of 
.Investigation '#: 4I3-417B 
Height: o' 10" 

Hair:'* •-•■'i"" Ero^^TT. 

Eyes: * ,' Blue 

Social Security 
Account Number: 496-09-72 


Marine - Serial 

^ ftor conclu.ioni < 


496-09-7273 

_337r43-912 (Army Air Corps) 

'BI, It ii the property of the FBI and i* loaned to your agency; it and it. corLtent. 


U. S. GOVERNMENT PRINTING OFTtCE ! tt^0 



AX 49-25 


• • 


Assistant U. S. Attorney DAVID H, HOPKINS was 
contacted regarding this matter on June 4, 1973, and July 10, 
1973, and on both occasions he advised that the Justice 
Department and his office were thoroughly studying this matter 
to determine the proper prosecutive posture for this case. 


On July 25, 1973, SA l I reviewed 

the records of the Alexandria City Corporation Court and found 



U. S. Attorney DAVID H. HOPKINS, and AL PORITZ of the Justice 
Department regarding this matter. It was determined at this 
time that a thorough review of the records . at the Alexandria 
Corporation Court with regard to the activities of I I in 

conjunction with Automated Business Machines, Inc., pid Gen eral 
Tool and Distributing Company will be analyzed by SA| |and 
Mr. PORITZ of the Justice Department. 


6vV - 
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FEDEl^Al^UREAU OF INV^TIGATION • - " 


CHICAGO 
TITLE'OF CArE~"" ' " 

KEN ETO, aka 


10/31/73. ! 8/8/7 3 - /< 


^ REFERENCE : Chicago report of SaI 


dated 7/2?/73.^ 



3^? LEAD 


AT C HI C AGO ^ ILLINOIS . Will continue to follow and 
^ report aubject's activities and aaaociates in Chicago. 


INFORMANTS 


Date of Contact Contacting Agent 


accomplishments claimed .acquit- 

c' ! ■■ nLi;. : s.v.nr;s ! ^ r c o v P , E 5 TALS 


DO NOT WRITE IN SPACES BELOW 


Bureau (92-73.19) i ^ 7^<~7-3/S^ 

1 - USA, Chicago i ^ 

1 - AXC, Chicago Field Office | 

(PETER F. VAIRA) i g NOV S wr> 

2 - Chicago (92-671) . | 



Di iscminQtion Record AttocKed Report \ Nofotinni 

'l l . Un’', i c*! ■ jtj 

7 CC 1'AAG, Criminal DivistoB, - j 

ftnotfi VfL * \ - A'l!' - 



Section, Room 

55N0V 9197) 


COVER PAGE 


tk-v '( ) sv) 


Ur>^(|kD STATES DEPARTMENT OF .j^^TlCE 

FEDERAL BUREAU OF INVESTIGATION 


Copy tO: 


Rcpott of; 
Dote; 


HeiJ Office File < 
Title; 


1 - USA, Chicago 

1 - AIC, Chicago Field Office (PETER F. VAIRA) 


SA| 

10/31/73 


92-671 

KUN ETO 


CHICAGO 

Bureau File P: 92 — 7319 


be 

b^c 


ANTI-HACKETEEHIKG 


Synopiij; 


KEN ETO reportedly ConDtroller. Taco-Si . Inc*, 

l advi 

I at flgtrg 


, if, 

Skokie, Illinois. I I advised 


ETO was visitor of . 

Casulty insurance Comoan?. I 
contacted regarding involvement inf 


advis ed he resides i n same building as KEN 
ETO* I I operating prostitutes in 

Chicago, ii.Llnois, and Hosemont, Illinois. 

- P - 


be 


DETAILS : 




n>302<lif,-v. U- 27-70' 


by . 
ThiK 


FE^ 


AL BUREAU OF iNV E STIGAT lOK 7 


1 


August 9, 1973 

Dote of tron * cripf ion 


c 


in Chicago, whr> n jj 

telephone numborr 


^at his Place of business 
tollowing information: 


Iwas contacted 


] where he furnished the 



SA 

SA 


and 


JEO/mJ 


Dole dictoted 


8/a/73 


S3 


ocuiiKMit Cf'iiitain?' iifltiUT ic('ijiui;ii'n imr i;-, i< ijii lif tlh' [t is tlii- prujHTty of ttu' niiil i.s loaiu'd In 

Ifiicy. it lui i vutitt-ms ori- iinl (n ljn di -irilm! fil mitsuii' >nin 




E-i>3i);i 11-27 -U't 


FJilERAL BUREAU OF INVESTIGATION 


Dote of tronscriptic 


8/20/73 


I I who is currently 

residing at the Allerton Hot els .701 Morth Michigau 
■Avenue. Chicago. v;as interviewed in his office on the 


Chicago, and provided the following inf orination: 



CG 92-3539 

in<„,io„o<)o„_^JUZZ3 .t - J?Mca£o^IUingls Pile # 9?T67r 


bp - _eill 


RGL/dah 


_ -DolcdiColed fi/14 /7.3 


riiiiS (iuoiiiHL'iit fuiitnins iioilliur ri’cmnnuiiKlii) ions nor coiujlusioiis ol‘ Iho It Ih llu: properly, of (lie rBI nncl is 

eour Mi;em:y: irmul its conlcnts ore not lo be dislrihnterl onlsiite vour eeenev. 



CG 92-3539 
CG 92-671 


KEN ETO and I | see each other on 

a social basi's and when they have dinner together they 
frequently tal k, about the operations of the Taco- Si 
Company, Whph l |p:ot m arried last month 

KEN ETO ,aj:t^ded the wedding. | I advised that 

b n associate of KTO ' s ^ had i nve pted 
$25.000.00 in the Lawn Budget Finance Companvl I 

J He advised that the 

$25,000,00 investment of| fmay have come from KEN 
ETO. 


I |vTOuld furnish 

information regarding Taco-Si Corporation, and it operation 





KI>at)2 (Jlcv. 11-27-70J 


FEDERAL BUREAU OF INVESTIGATION 


Date of trcn-scription _ 


8/20/73 


I currently residing at the 
in Chicago, Illinois provided 


le lollowing riuorniatxon: 



KEN I5T0 is currently living ?.t the toip lighter 
Towers Apartment where he has been seen on occasion leaving 
the garage area with two blade bags narJtod with an "X". 

The bags supposedly contain bolita and policy money . 

ETO can be seen at the Tides Motel at 5200 Nortii 
Sheridan in the company of FRANK ORLAI'JDO and l 


CO 02-353 0 

G /H/73 Chicago, Illino is j CO 92-671_ 

a nd 

V lan • . " • ■ 8/ 14/73 


nt:illu:r (H)/ i-om:his.iirn;, of rtif. >f j.-i pvojU'rty of tNi.' |"jU and is Io;im 

it and its contents ait* not to l)o (lislriluii cd milsidc vmii' ai'cncv. 


CG 92-&7I 


l of the Illinois Legistative 

ion C ommission, advised Speci al Agent (SA) 

Ion August 28. 197^. that I 

I The re 

maybe a connection between Crissie Catering Service 
and the Taco-Si Corporation since both are involved 
in a similar- type operation, 

I I nbted that when KEN ETO, JB. was 

arrested/ he was carrying one of | ~ 

business cards, KEN FIO, SR, is an officer of Taco- 
Si Corporation, 


For additional background, Q 


hhft Rirqwnnfi Park Police De partment con be contacted. 

_| The latest 


telephone number isU 


information regarding the Crissie Catering Service is 
that the operation is moving to Elk Grove Village. 


b6 

fc7C 
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CO 92-671 


In ad dition- tothe foreaoingl I 

I l ad/iaedl lis still 

invoivot-J in ijofito l I bnld him of his involve- 

inont and the fact that there are at leaat ?00 Bolita 
writers on the sti'eot. 

Every Wednesday morning there ia a phone 
call made to or from Puerto Rico infoming the ETC 
group of the winning number in the Puerto Rican lottery. 

He has no evidence of any police c ormoiiaii , 
but feels that the police received money fromi 


Ini 

I was summoned to meet 

K)^'N ETC. He feared for hia life ami was "dressed down" 
by KTO at a Hush .‘>treet Tavern. 


• • 

CG 92-671 

On Septetnber 19, 1973. f"" I 

Intelligence Unit, Chicago Police Department, advised 
he had no current inf onnation on KET STO , 

On September 6, 1973, a telephone call to 
Tsco-Si, Incorporated, of Skokie, Illinois, 966-0U4O 
was answered by KEN ETO, who in conversation revealed 
that he is the comptroller of Taco- Si Incorporated, 
and continues to reside at the Lamplighter Tower 
yiportmenta with new telephone nutnber 693-6136. 





After being at Taco-Si, Incorporated in Skokie, 

Illinois, ior about one month he became acq uainted with ■ 

KEN £T0. At the time he first met ETO, one I I 

was running Taco-Si, Incorporated . It was not u ntil six 
months ago that he found out from| [exactly what 

KEN ETO's role was in the operation oi Taco-Si, Incorporated. ; 




2 

CG 183-27 
CG 92-671 


Taco-Si has been quite successful in their 
irozen food preparation business in the last three months, 
I I states that in the month of July, Taco-Si grossed 

about $30,000,00, in August they grossed $60,000.00 and 
In September they grossed $30,000.00, The successful 
operation was caused by the meat shortage during that 
time. Some of these suppliers of Taco-Si, Incorporated 
are as follows; 


lo 6 
b7C 

LaRossa Foods 
Supplier of noodles 

Falbo Cheese Company 

Amelia Brothers 
Pork Suppliers 


O'Brien's 

Located on South Halsted Street 
A supplier of beef products 


I 


The officers of Tnco-Si, Incorporated are now; 

PHILLIP CALIFNDO 
pres ident 

MAX HORWITZ 
Chainmui of tlio Board 

JOE HANEY 

Secretary “Treasur or 
KEN ETC 

Corporation Comptro X ier 


_ iS * 










I [s_ta^inu: that it is 

his opinion and kaowXedKe that | t ^nd ETO’s operation 

of Taco -Si, Incor porated is merely a stock sham. Both 
ETO and l I are trying to inflate the value of Taco-Si, 

Incorporated, dump it on the market and via Ik aviay from this . 

The following description was obtained by observation 
and interview; 


Name 

Race 

Sex 

Date of Birth 
Place of Birth 
Residence 

Tele plume Number 

Height 

Weight 

Hair 

Social Security 
Account Number 


Ifl 




a business, | 
reached during th 
and evenings atH 
telephone number] 


livesl 

I Ho 

t telephone nuabor J 
L_His attorney is[ 


On October ? 6 , 1973^ thin matter was discussed 
with the Attomey-in-Charge, Chicago' Strike Force, PETER 
P, VAIRA, who expressed interest and ordered an Internal 
Revenue Service audit of KTO and Taco-Si Incorporated. 
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.la Reply, Please Refer to' 

File No. QQ 92-671 


WED STATES DEPARTMENT OFXuSTICE 

FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois^ 

Ocibober 31, 1973 


Character ANTI-RACKETEERING 


Agent] 

as abov.e* 


sago report of Spscial 
Idated and captioned 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


Tills document contains neither i:ecommendations nor conclusions of.tke FBI. It is the property’ 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside your 
agency • ' ' ' ' . ’ ' ^ ■ 


FEDERAL BUREAU OF I N VESTI OA.TI O N 
FOIP^ 

DELETED P^GE INFORMA.TION SHEET 

No Duplication Fees are charged for Deleted Page Information Sheet(s). 

Total Deleted Page(s) ~ 25 
Page S ~ be, b7C 
Page 9 ~ be, b7C 
Page 10 ~ be, b7C 
Page 13 ~ be, b7C 
Page 59 ~ be, b7C, b7D, b7F 
Page eo ~ be, b7C, b7D, b7F 
Page ei - be, b7C, b7D, b7F 
Page e2 - be, b7C, b7D, b7F 
Page e3 - be, b7C, b7D, b7F 
Page e4 - be, b7C, b7D, b7F 
Page 123 - b2, be, b7C, b7D 
Page 132 - be, b7C, b7D, b7F 
Page 133 - be, b7C, b7D, b7F 
Page 134 - be, b7C, b7D, b7F 
Page 14e - be, b7C, b7D, b7F 
Page 147 - be, b7C, b7D, b7F 
Page 14S - be, b7C, b7D, b7F 
Page 15e - b2, be, b7C, b7D 
Page 159 - b2, be, b7C, b7D 
Page les - b2, be, b7C, b7D 
Page 174 - b 2, be, b7C, b7D 
Page 272 - b2, be, b7C, b7D 
Page 2S3 - b2, be, b7C, b7D 
Page 2S4 - b2, be, b7C, b7D 
Page 29e - b2, be, b7C, b7D 



